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NEW DELHI , SATURDAY, FEDRUARY 7, 1982 /PHALGUNA , 


इस भागभिल संवादाती चिरफियहबानमानसोबासके । 
Separata pagtas 1 Avon to this part to order that it may be God 

29 # # operato compilation 


LOK SABHA 


The following Bill was introduced in Lok Sabha on the 27th February , 1982 : 


BILL No. 14 OF 1982 


A Bill to give effect to the financial proposals of the Central Government for 

the financial year 1982 -83 . 


Be it enacted by Parliament in the Thirty - third Year of 
the Ropublic of India as follows : 


CHAPTER I 
PRELIMINARY 


10 


L ( 1) This Act may be called the Finance Act, 1982 . 

Short title and 

commoncement, 
( 2 ) Sections 2 to 29 , sections 31 to 42 and sections 55 
to 57 shall , save as otherwise provided in this Act, be deemed 
to have come into force on the 1st day of April, 1982 ; and 
section 30 Bhall come into force on such date as the Contral 
Government may , by notification in the Official Gazette , appoint , 

CHAPTER II 

RATES OF INCOME- TAX 
2. ( 1) Subject to the provisions of sub - sections ( 2 ) and ( 3 ), 

Incomo -tax , 
for the assessment year commonoing on the 1st day of April , 
1982 , Income- tax shall be chargod at the ratos specified in 
Part I of the First Schedule and shall be increased , - - 


( a ) in the cases to which Paragraphe A , B , C and D of 
that Part apply , by a surcharge for purposes of the Union ; and 

(b ) in the cases to which Paragraph E of that Part applies , by a surcharge , 
calculated in each case in the manner provided therein . 


20 


of 


India Extraordinary , 


* See Corrigendum published in the Gazette 
Part 11 - Section 2, dated 2nd March , 1982 . 
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( 2 ) In the OA888 to which Sub - Paragraph I or Sub - Paragraph DI 
of Paragraph A of Part I of the First Schedule applies , where 
the a88e88ee has , in the previous year, any not Agricultural 
Inoome exceeding six hundred rupees , In addition to total incomo , 
and the total income excoeds , - 


(1) in a case to which the said Sub - Paragraph I applies , 
fiftood thousand rupoes, and 


( ii ) in 8 ( 290 to which the said Sub - Paragraph II applies , 
twelve thousand rupees , 


10 


then , - 


(a) tho not agrioultural income shall be taken into 
account , in the manner provided in clause (b ) (that is to say , 
46 it the pet agrloultural incomewere comprland in the 
total income after , - 


( 1) in & case to which the bald Sub - Paragraph 1 applios , 15 
the first fifteen thousand rupees , and 


( li ) lo a cage to whiqh the said Sub - Paragraph I 
applios , the first eight thousand rupees , 


of the total income but without being liablo to tax), only 
for the purpose of charging income - tax in respect of the 
total income; and 


20 


( 6 ) tho income tax chargeable shall be calculated a 
follows : 


26 


di ) the total incomo nod the net agriculturul loomo 
shall be aggregated and the amount of Income tax shall 
be determined la respect of the aggregato locomo at the 
rates specified in 80 - Paragraph I or , as the case may 
be , Sub - Parigrap ! It of the bald Paragraph A , as I 
zuoh aggregate 1nooide wore the total incomo: 


Provided that in a case referred to in the gald 
Sub - Paragraph II, for the purpose of deterinining 
the aniount of income- tax in accordance with this 
sub -clause , the provisions of clause (11 ) of the 
proviso below Sub - Paragraph II and the provisions 
relating to surcharge on incoine -tax in the said 
Sub - Paragraph II shall not apply ; 


( ii ) the net agricultural income shall be increased , - 


( A ) in a case to which the bald Sub - Paragraph I 
applias, by a sum of fifteen thousand rupees ; and 


40 


( B ) in a case to which the said Sub - Paragraph II 
applies, by a sum of eight thousand rupeex , 


and the amount of income tax shall be determined in 
respect of the net agricultural income A8 so increased 
at the rates specified Ir - Sub - Paragraph I or , as the 
Cine may be , Sub - Paragraph II of the said Paragraph A , 
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as if the net agricultural Income as so increased were 
the total income : 


Provided that in a case referred to in the said 
Sub - Paragraph II , for the purposes of determining 
the amount of income -tax in accordance with this 
sub - clause , the provisions of claube (11 ) of the 
proviso below the sald Sub - Paragraph II and the 
provisions relating to surcharge on income -tax in 
the sald Sub - Paragraph II shall not apply : 


(ii ) the annount of income- tar determined in 
accordance with sub - claude (1) shall be reduced by the 
amount of income tax determined in accordance with 
Bub - claude (ii ); 


Providod that in a caso referred to in the said 
Sub - Paragraph II , where the sum so arrived at exceeds 
sixty per cent . of the amount by which the total income 
exceeds twelve thousand rupees, the exce88 shall be 
disregarded ; 

(iv ) the amount of income -tax doterm lyod la 
accordance with sub - olmuse (111 ) shall be increased by 
2 surcharge for purposos of the Unbon catoulated at the 
Tata of ton per copt. of suçb income tax and the aum 
AO Arrivod at shall be tho tncomo- tax to rospect of the 

total toome. 
25 ( 3 ) In Cabos to which the provisions of Chapter XI or 

section 184 or section 164 A or section 167A of the Income 
tex Act , 1961, (hereinafter robrred to as the Income- tax 
Act) apply , the tax chargeable shall be determined 48 pro 

vided in that Chapter or that poction , and with rotorepoo to 
30 the rates imposed by sub - section ( 1 ) or the nato ne opeoitlod 

in that Chapter or poction , as the case may be . 


43 of 1961 


( 4 ) nous to which to bus to be doduotod under 
mmotlons 193 , 194 , 1941 , 194B , 194BB , 1940 and 196 of the 

hoone -tux Act at the ruter in force , tho daduotion shall be 
36 made at the ratas apaciled to Part 1 of tho First Bohedule , 


to mb- onder sub - bootlo 


132 of the over 178 te the 


m b-motion 


of the Mald 


(5 ) Subfoot to the provisions of pub - poption (6 ) . In ower 
ta which troom . - tez has to be caloulabod under the first proviso 
to bevootlon ( 5 ) of neotton 132 of th . boooms- tar Aot or 
charged under sub - bootlo ( 4 ) of Bootlon 178 or sub - bootlon ( 2) of 
gootlon 174 or rootbon 170 or mb -motion ( 2) of soction 176 
of the said Act or daduotad under mootion 199 of tho mld Aot 
trom trooma obargeable under the band " Salarior " or doducted 
undor sub - section (9 ) of section 80E of the Auld not from any 
payment referred to to the sald aub - section (9 ) or to whloh the 
" advapoo tax " payablo under Chapter XVII - C of the muld Act 
has to be computed , at tao rito or rute to foroo , much tooom . 
tax or , v tb ou may bo , " advanou tex " shall be no oaloula 
tad , charged , daduotod or computed at the rate or ritu 
spoottind to Part II of tho Firat Sobacilo : 


45 


50 


Provided that in qui to which the providing of Chapter 
XI or mottag 164 or rooton 164A or soction 107 A of the 
Inoom - u Agt pply , " deo tax " shall be compted 
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roteronce to the ratos imposed by this sub - section or the ratos 
as speadod lo that Chapter or section , as the caso may be . 

(6 ) In the casos to which Sub - Paragruph I or Sub - Paragraph 
II of Paragraph A of Part II of the First Sobodulo appllos , whore 
tho asso8800 has, in the previou . yuar or , by virtue of any 6 
provision of tho Incono- tax Act, incomo- tax is to be charged 
to respect of the boomo of a period other than tho provious 
yoar , In such other period , any not agricultural troomo 
exceeding glx hundred rupoos , in addition to total incomo and 
the total income exceeds , 

10 


(1) in a caso to whioh the sald Sub - Paragraph I applies , 
Ilitoon thousand rupoos , and 


( li ) in a 46 . to which the auld Sub - Paragraph I appllos , 
twolvo thousand rupes 


16 


then , in oploulating inoon . - tax under the first provisoto 
sub - raction ( 5 ) of section 132 of the Income- tex Act or in 
charging Incomo - tax undor sub - section ( 2 ) of sootion 174 or 
veotia 178 or sub - section (2 ) of soction 176 of the said Aot 
or in computing the " advanoo tax " payable under Chapter XVII - C 
of the said Aat, at the rito or rates in foroo, - 

20 


(a ) the pet agrioulturul fnoomo shall bo takon tato 
account, in the annor provided in Olauso (b ) (that is to 
say, as if the nat sgrioultural Inooma wore comprised in 
tho total inoon after , -- 


(1) in our to whiob the vald Sub - Paragraph I applios , 25 
the first fittoon thowund rupes , and 


( 11 ) In nown to wlob the old Sub - Paragraph I 
applies , the first olght thousand rupoos, 


of the total ipoon , but without being lablo to tex ), only 
for the purposo of onlculating, charging or computing such 
Incomo - tax or , as tho ou may ba , " zdvinoo tex " in 
roweot at the total income, and 


30 


(b ) suoh noon - tax or , a . the case may bo , " advance 
tax " shall bo so okloulated , charged or computod 15 
follow 


96 


(1) the total income and the pat no loultural thoone 
shall bo greated and the unmount of moon - tox or 
" advance tax " shall bo determined to respect of tho 
Harrogato inoon at the ratas puottied in Sub - Part 
fiph I or , u the cure may be, Sub - Pururub of 
the mid Puregraph A , « Il nuob norrute troom wro 
the total troom 


Provided that to now rotarrod to to the aid ob 
Parugrupta 1 , for the purposes of determining the thount 
a thoonko - tax or " udranon tur " in woordomo with this 

ub - olun , the provision of olmun ( ) of the proviso 
below the said Seb - Purnroh I and the provision 
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relating to surcharge on Income-tax in the said Sub 
Paragraph ft ghall not apply : 


(11 ) the not agricultural tpoome shall be increapod , 


(A ) in a case to which the said Sub - Paragrapb I 
upplion , by a sum of flftoon thousand rupoon und 


( B ) in a case to whioh the said Sub - Paragraph 
appllos , by a sum of eight thousand rupoes , 


and the amount of income tax or " advanco tax " shall be 
determined in respect of the pot agriculturel inoomo u 
so incrondod at the rates upooillod in the said Sub 
Puragraph I or , u . the case may be , the said Sub - Part 
gruph I , as if tho not agricultural locomo as so thorourad 
wore the total income : 


Provided that in 1 cu . rotarred to in tho said Aub 
Paragraph II , for the purpose of determining the amount 
of income tax or " 1dvapoo tax " in accordance with this 
gub - clauso , the provisions of clause (ul ) of the proviso 
below the said Sub - Paragraph II and the provisions 
relating to surcharge on Income- tux tn tho said Sub 
Paragraph I shall not apply , 


(iii ) the amount of Income - tax or " advanco tax " 
determined in accordance with sub - olause (1 ) ball be 
reduced by the amount of Income - tax or , as the caso 
may be , " advanco tax " dotermiand to accordance with 
qub - clauso (it) : 


Provided that in a caso rotorrad to in the said Sub 
Paragraph I , where the sum so arrived at axooods 
sixty per cont. of the amount by whioh the total incomo 
excoeds twelve thousand rupeos , the excess shall bo 
diqrogurdod ; 


(iv ) the amount of incomo- tax or " advanco tax " 
datormibod in accordance with sub -olaume (111 ) shall be 
troreased by a surcharge for purposes of the Union oal 
oulatod at the rate of ton per cent. of gush Ipoon . - tax 
or , u . the case may bo , " advoor tex " and the rum so 
arrived at shall be the troomo - tex or , 48 the c & o may 
be , " advanoo tax " in roapoot of the total income, 

(7 ) Tor the purposos of this section and the First dohodule , -- 


( d ) " oompany in which the public are subetentially 
lotarostad " moans a company which is such a company as 
is roferred to in section 108 of the income tax Act 


(b ) " domostio company " means an Indian company , or 
any other company whloh , in rsprot d ita trooolllable 
to income tax under the toon - tex Aot for the courmant 
your commanoing on the 1st day of Apru , 1982 , has nuada 
the proportbad arrangements for the declaration and pay 
mant within India of the dividende ( tpoluding dtyldenda og 
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preference shares ) payable out of such ncome in accordance 
with the provisions of section 194 of that Acti 


( c ) " industrial company " means a company which is 
mainly engaged in the business of generation or distri 
bution of electricity or any other form of power or in the 
construction of ships or in the manufacture or processing 
of goods or in mining . 

Explanation . - For the purpose of this clause , & 
company shall be deemed to be mainly engaged in the 
business of generation or distribution of glectrioity 
or any other form of power or in the construotion of 
ships or in the manufacture or processing of goods or 
in mining , if the income attributable to any one or more 
of the aforesaid activities included in its total income of 
the previous year (as computed before making any 
deduction under Chapter VIA of the Income-tax Act ) 18 
not less than fifty - one per cent , of such total income ; 


10 


( d ) " Insurance oommission " means any remuneration 
or reward , whether by way of commission or otherwise , 
for soliciting or procuring Insurance busine8s ( including 
business relating to the continuance , renewal or reyfval 
of policies of Inauran00 ) 


( c ) not agricultural income" , in relation to a 
person , means the total amount of agricultural inoome, 
from whatever source derived , of that person computed 
In accordance with the rules oontained in Part IV of tho 
First Bohedule ; 


25 


(f ) tax - free security " means any security of the 
Central Government issued or declared to be income-tax 
freo , or any security of a State Govomment 18sued 
income - tex free , the income- tax whereon 18 payable by the 
State Govomment ; 


30 


( 8 ) all other words and exprogstons used in this 
rection or in the First Schoule but not defined in this sub 
sootion and defined in the lacomo - tax Act shall havo the 
mornings rospectively assigned to them in that Act . 


CHAPTER DU 


DIRECT TAXES 


Incawc-tar 


40 


motion 6 


4 In sootlon 6 of the Income tax Act , in olouso ( 1) , with 
etfoot from tho 1st day of April , 1983, 


(1) mub - olauso (b ) shall bo omitted : 


(1 ) for the Erpla .Non , the following Explanadan 
ball be substituted , namely : 
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- 


- 


- 


- 


Explanation ; - In the case of an individual, being 
A citizen of India , 


( a ) who leaves India in any previous year for the 
purposes of employment outside India , the provistong 
of sub - clause (c ) shall apply in relation to that year 
as if for the words " stxty day8 " , occurring therein , 
the words " one hundred and eighty - two days " had 
beep substituted ; 


(b ) who , being outside India , comes on a visit to 
India in any previous year , the provisions of sub 
clause (0 ) shall apply in relation to that yoar as if 
for the wurds " sixty days " , occurring therein , the 
words " ninety days" had been substituted, . 


4 


In section 10 of the Income- tax Aot, 


Amondncat of 
coction 10 


15 


(a ) for clause (4A ) , the following clause shall be 
substituted , namely : 


( 4A ) in the case of a person resident outside India , 
any income from interest on monoyo standing to his 
credit in a Non - rosidont ( External) Account in any bank 
in hdla in accordance with the Foreign Exchange 
Regulation Act, 1973 and any rules made thereunder , 


20 


46 of 1973 


Explanation . - In this clause , person rosidont 
outside India " shall havo the meaning agaigned to 
It in clauge ( 9) of section 2 of the Foreign Exchange 
Regulation Act, 1973; ; 


46 of 1973 . 


26 


(1 ) after clause ( 4A ), the following clause shall be 
Ingertod with effect from the 1st day of April , 1983 , 
namely 


( 4B ) in the caso of an individual , being a citizen of 
India or a person of Indian origin , who is a non - resident, 
any income from interobt op such savings cortiflostas 
lagued by the Contra Government is that Governmont 
may , by notullontion in tho Oliolal Gazotto , upacity la 
this behalt : 


Provided that the Individual has subscribod to ruoh 
cortilioato , in foreign currency or other foreign acobange 
romittod from a country outsido Indle In nocordanoo with 
the provisions of the Forolga Exobango Regulation Act, 
1978 , and any rules made therounder , 


45 of 1973 


Explaatio . - For the purposes of thta oloso , 


( c ) a person shall be deemed to be of indian origin 
I ho or withor of his parents or may of his grand 
parents,was born in undtvided Indias 

(o ) Iorio ourrency " and Morolo exchang " have 
the meaninga rupuottvoly ayolgad to thom in the 
Foreign Exchange Regulation Act, 1978 ; ! 
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(c ) aftor olauso ( 10A ), the following claugo shall be 
Ingartod , namolys 


( 10AA ) (1) any paymont rocoivod by an employee of 
the Central Government or a State Government as the 
cash equivalent of the loave salary in roapact of tho 
period of earned loavo at his orodit At tho timo of his 
retiromont on superannuation or otherwisos 


6 


10 


( ) any payment of the nature referred to in sub 
clause (1) recolved by an omployce , other than an 
employee of the Contral Governmont or a State 
Government, in respoct of so muok of the period of 
darnod leave at his orodit at tho time of his rotiremont 
on superannuation or otherwise as dood Dot oxoond ux 
months , calculated on the basis of the average salary 
drawn by the omployo during the period of ton months 
immediately preceding his retiro dont on superannuation 
or otherwiso , or rupoos twenty - five thougaad five 
hundrod , whichovor la lese : 


16 


20 


Provided that where any such peymonta are roolved 
by a omploys from more than ono omployer to the 
samo previous year , the egregato amount oxompt from 
incomo - tax under this sub - alauro shall not excoad rupe 
twonty - five thousand ftve hundred : 


26 


Provided further that wbore any such payment or 
payment was or woro roodived to any one or more 
ourlior previous years also and the wholo or any part of 
the mount of mach payment or paymonta wu or wor 
Dot included in the total in one of thei ssoo of suoh 
previous your or yours , the amount oxempt from Income 
tax under this pub - olour shall not axoud rupe twenty 
fivo thousand live hundrod , u raduond by the amount or , 
u the ons may be , tho aggregate amount not included 
to the total troom . of may rich provlous your or yours: 


30 


Provided also that the Central Government may, having 
regard to the maximum about which may for the time 
being be cxempt under sub - clause ( i) , incioase , by notifica 
tion in the Official Gazette , the limit of rapoos twenty - five 
thousand and five hundred , for all the three purposes for 
which it has been mentioned in the foregoing provisions of 
this sub -cause , up to such maximum amount, 


Explanation . - 


For the purposes of Ab- olmuse (1 ) , 


(1) tho ontitlement to warned loave of an omploy . 
shall not oxoood thirty day , for every your of notunt 
warrior radered by him w an employ of the 
caployer from wbou vrvioo ba bus retired ; 


(u ) " uslary " shall be the naming wolgood to 
it in claus (h) d rule i of Part A of the fourth 
Schodalar s 
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(d ) in clause ( 15 ) , after sub - clause ( ita ), the following 
sub - clause shall be ingerted with effect from the 1st day 
of April , 1983 , namely : 


" (tub ) Interest on such Capital Investment Bonds as 
the Central Government may , by notification in the 
Official Gazette , specify in this behalf ; " . 


1 . In section 13 of the Income- tax Act , - 


Amendment of 
section 13 . 


(a ) in sub - section ( 1) , in clause (d ) , - 


10 


( 1) for the figures , letters and words " 1st day of 
April , 1982 " , the figures , letters and words " 1st day 
of April, 1983 " shall be bubatituted ; 


(ll) for the figures , letters and words " 18t day of 
April , 1981 " , the figures , letters and words " 1st day 
of April , 1982 " shall be substituted ; 


( b ) in sub - section (5 ) , - 


20 


(1) in clause (a ), after sub - olauso (1) , the following 
rub - clause shall be inserted , namely : 

lie ) investment in immovable property . 
Explanadon. - " Immovable property " does not include 
any machinory or plant oven though attached to , or 
permanently fastened to anything attached to , the earth ; ; 

(il ) in Olauso ( c ), after the word , braokots and figure 
" sub - claude (1) " , tho word, braokets , figure and lottar 
" oub - clause (14 . " shall be lnaertod . 

In section 16 of the Income -tax Act, in clause (1), for the 
words " twenty per cent. " , the words twonty - five per cent . " 
shall bo sobotituted with otfoot from the 1st day of April , 1983 . 

1. In gootion 23 of the Income -tax Act, with effect from the 
1st day of April, 1989 , 


26 


A 


dm got of 
rection 16 


Am Coduct of 
Loction 23. 
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(a ) in sub - section ( 1), in tho mecond proviso , - 


(1) in olqueo (c ) , for the words, figures and lottors 
" bompleted aftor the 31st day of March , 1978 " , the words 
Diguros and Letters " oomplotod after the 31st day of March , 
1978 but before the lot day of April, 1982 " shall be 
mubaituted ; 


36 


( it) for the words, brmokote and lottora " so , however , 
that the incomo in rotpoot of any ronddential unit roforrod to 
in claugo ( a) or olon (b ) or clause ( 0 ) 1o in do Cado a low . " , 
the following shall be substituted , amely : 


" (d) in the cue of a bud Hing comprising one or moro 
rudential units , the trution of which is oompleted tar 
the 31st day of March , 1982 , for a period of Alvo yuars 
from the dato of oompletion of the building , be reduced 
by a aum equal to the cate of - 
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(i) in respect of any residential unit whose annual 
value as so determined does not exceed three thousand 
six hundred rupeos , the amount of such annual value: 


( 11 ) in respect of any residential unit whose annual 
value as 4o determined exceeds three thousand six 
hundred rupees , an amount of throo thousand aix 
hundred rupees , 


10 


go , however, that the income lo respect of any 
residential unit referred to in clause (a ) or claus . (b ) 
or clause ( c ) or cla80 ( d ) is in no 04 : 8 a 1088 , " ; 

( b) in sub - section ( 2) , in clause (1) , for tho words " one 
thousand and sight hundred rupees " , the words throo 
thousand six hundred rupees" shall be substitutod. 


Amendment of 
section 3 ? A . 


16 


In section 32A of the Income tax Act , in sub - section 
( 2B ), for the words, tigures and lettors " but before the 18t 
day of April , 1982" , the words , figuros and letters but 
before the løt day of April, 1987 " shall be substituted . 

h. In the Income- tax Act, after section 85CCA the follow 
ing section shall be inported with offect from the 1st day of 
June , 1982 , samoly : 


Insertion of 
O section 
35CCB , 


20 


Expenditure 
by Wty of 
ptypent to 
ausodations 
und Institutions 
bot carrylag out 
programme of 
Cop Korvation of 
nutural reloarcet 


" 35CCB . ( 1) Where an A8808ade Inours any expenditure 
by way of payment of any sun to an allocation or institu 
tlon , which has ab Ita object the undertaking of any pro 
grammo of conservation of natural resoaroot , to be 
used for carrying out any programme of oonzorvation of 
patural resources approved by the prenoribed authority , 
the A8108800 shall , subject to the provtalons of sub - section 
( 2 ) , be allowed . deduotion of the amount of such expenditure 
Incurred during the previous year , 

(2) The deduction under sub - bootlon ( 1) shall not be 
allowed with respect to expendituro by way of payment of 
any num to any Aspociation or institution , unles such 
aBeoutation or Institution ls for tho time being approved in 
this bobalt by the prozorlbed authority : 


80 


Provided that the prescribed authorlty shall not grant 
such approval for more than throo your at a time . 


35 


13) Whoro a deduction under thls section 1. claimed 
And allowed for any A 1681mont your lo Napoot of any 
expenditure referrod to in sub - sootlon ( 1) , daduotion 
Bhall not be allowod in respect of such expenditure 
under any other provision of this Act for tho samo or 
any other assessmont your. " . 


Audacot of 
Motion 3 


* In Bootlon 38 of the Income tax Act, in sub - baction 
( 1) . with effect from the 1st day of April , 1983 , - 

(o ip alaune (wit ), - 


( 1) lp the opening portion , for tho words " sabadulod 
bank " , the worde " noboduled bank or a non - Iahodulod 
brak " shall be mubtituted : 
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- 


- 


- 


- 


( ii ) In the Explanation 


10 of 1949 . 


10 


20 


25 


( 1) clause (1) shall be renumbered as clause (14) 
and before clause (la) ab so renumbered , the following 
clause shall be lnserted , namely : 

(1) " non - scheduled bank " means a banking 
company as defined in clause ( c ) of section 6 of the 
Banking Regulation Act , 1949 which is not a 
scheduled bank ; ; 

( 2) in clause (id) as eo renumbered , for the 
words " scheduled bank " , the words " scheduled bank 

or a non - acheduled bank " shall be substituted ; 
(b ) after clause ( viil) , the following clause shall be 
Ingerted , namely : 

Milla ) in respect of any special reserve created by a 
schedulod bank (other than a bank Incorporated by or 
under the laws of a country outside Indla ) which 18 
engaged in banking operations outside India , an amount 
not exceeding forty per cent. of the total income 
( computed before making any deduction under Chapter 
VIA ) carried to such rogerve account : 

Provided that, having regard to Its capital 
structure , the extent of Ito banking operations outside 
India , Its need for resources for such operations out 
side India and other relevant factors , the bank 
18 , for the time being , approved by the Central 
Government for the purpose of this clause . 

Explanation . – For the purposes of this clause , 
" schodulod bank " has the same meaning as In 

clause ( ul ) of the Explanation to clause (uli a); . 
30 11. In geotion 34 of the Income- tax Aot, with affect from the 
løt day of April, 1983, 
( a ) in sub - section ( 1) , - 

(1) for the portion beginning with the words " Where a 

capital gain arises from the transfor of a capital agget " 
35 and ending with the words " a house property for the 

purpogon of his own residence , then " , the following shall 
be substituted , namely : 

Where , in the case of an a88088ee being an individual , 
the capital gain arises from the transfer of a " long - term 
capital asset " to which the provisions of section 53 are 
not applicable , bolng buildings or lands appurtenant 
thereto , and being a residential house , the income 
of which is chargeable under the head " Income from 
house property " Mereafter in this section referred 
to as the original asset ), and the ange88ee has within 
a period of one year before or after the date on which 
the transfer took place purchagod , or has withio a 
period of three years after that date constructed , a 
residential house, then ; 


Ameri diment of 
section 54. 
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( li ) in clause (1) , for the words " the house property " , the 
words " the residential house" shall be substituted ; 
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(111) the following Explanation shall be inserted at the 
end , namely :-- 

Explanation . – For the purposes of this sub - section , 
" long - term capital asset" means a capital asset which 

18 not a short- term capital asset . ; 
( b ) in sub - section ( 2) , for the words " or had within a 
period of two years after that date constructed , a house 
property for the purposes of his own residence " , the words 
" or has within a period of three years after that date 
constructed , a residential house shall be substituted . 10 


Insertion of 
new section 
54F , 


Capital gaia 
on transfer of 
certain capital 
a dato not to 
be charged in 
ceae of in vost 
mont in regidor 
tial house, 


20 


25 


12. In the Income tax Act, after section 54 E , the following 
section shall be inserted with effect from the lat day of April , 
1983, namely 

54F , ( 1) Where , in the case of an assenpoe being an 
individual, the capital gain arises from the transfer of 16 
any long - term capital asset , not being buildings or land 
appurtenant thereto , the incomo of which 18 chargeable 
under the head " Income from house property " Thereafter 
in this section referred to as the original asset ), and 
the agg0880e has, within a period of one year bofore 
or aftor the date on which the transfer took place . 
purchased , or has within a period of three years 
after that date constructed ; a residential house (here . 
after in this section referred to as the new assat ), the 
capital gain shall be dealt with in accordance with the 
following provisions of this section , that 18 to say , - 

( a) if the cost of the new aseet is not less than 
the not consideration in respect of the original 
asset, the whole of such capital gain shall not be 
charged under section 45 ; 

30 
(b ) If the cost of the new asset is less than the net 
consideration in respect of the original abbet , so much 
of the capital gain as bears to the whole of the capital 
gain the same proportion as the cost of the new asset 
bears to the not consideration , shall not be charged 

35 
under section 45 : 

Provided that nothing contained in this sub - section shall 
apply where the aggegsee owns on the date of the transfer 
of the original asset , or purchases within the period of one 
year after such date , or constructs , within the period 40 
of three years after such date, any residential house, the 
Income from which is chargeable under the head " Income 
from house property " , other than the new agget. 

Explanation . -- For the purposes of this section , – 


45 


(1) long - term capital abset" means a capital asset 
which is not a short- term capital asset ; 


( ii) not consideration " , in relation to the transfer of a 
capital asset , means the full value of the consideration 
received or accruing as a result of the transfer of the 
capital asset as reduced by any expenditure incurred • 50 
wholly and exclusively in connection with such transfer . 

( 2 ) Where the angegsee purchases , within the period of 
one year after the date of the transfer of the original asset, 


57 


- - - 
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or constructs , within the period of three years after such 
date , any residential houge , the income from which is 
chargeable under the head Income from houso property " , 
other than the new asset, the amount of capital gain arising 
from the transfer of the original asset not charged under 
section 45 on the basis of the cost of guch now asset as 
provided in clause ( a ), or , as the cage may be , clause (b ) , 
of sub - section ( 1) , shall be deemed to be income chargeable 

under the head " Capital gaing " relating to long - term capital 
10 assets of the previous year in which such regidential house 

is purchased or constructed. 


Ameridment of 
sectiun 80C . 


( 3 ) Where the new asset is transferred within a period of 
three years from the date of its purchase or , 48 the case 
may be , Its oonstruction , the amount of capital gain 
arising from the transfer of the original asset not charged 
under section 45 on the basis of the cost of such new asset 
as provided in clause ( a) or , as the case may bę, clauge (h ) , 
of sub - section ( 1) shall be deemed to be income chargeable 
under the head " Capital gains rolating to long - term capital 
assets of the previous year in which such new asset is 
transferred , , 

11 . In section 80C of the Income- tax Act, with effect from 
the 19t day of April, 1983 , — 

( a ) for sub -section ( I), the following sub - section shall be 
25 substituted , namely : 

" ( 1) In campuiing the total income of an assetsee , there 
shall be deducted , in accordance with and subject to the 
provisions of this section , an amount calculaled , with 

reference to the aggregate of the sums specified in sub 
30 section ( 2 ), at the following ratos , namely : - - 

(a ) where such aggregate The whole of such 
does not exceed 

aggregate; 
R8. 6 , 000 
(b ) where such aggregate Rs . 6 , 000 plus 50 per 

exceeds Rs . 6 , 000 cent. of the amount 
but does not exceed by which such aggregate 
Rs . 12 , 000 

exceeds Rs. 6 . 000 ; 
( c ) where such aggregate R $ . 9 , 000 plus 40 por 
exceeds Rs . 12 , 000 cent. of the amount by 

which such aggregate 

exceeds Rs. 12 , 000 . " ; 
(b ) in sub - section ( 2) , after clause (A ) , the following 
clause shall be inserted , namely : - - 


45 


" (h ) where the assessee is an individual or a Hindu 
undivided family or an association of persons or a body 
of individuals consisting only of husband and wife governed 
by the system of community of property in force in the 
Union territories of Dadra and Nagar Haveli and Goa , 
Daman and Diu , any sumg paid in the provious year by 
the asse6800 out of his or its income chargeable to tax , 
as subscription to any such security of the Central 
Government as that Government may , by notification in 
the Official Gazette , specify in this behalf, " ; 
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(c ) in sub - section ( 4 ) , in Olause ii ) , clause ( 111) and 
Olauso ( iv ) , for the words thirty thousand rupees " , the words 
" Forty thousand rupees " shall be substituted ; 


(d ) after sub - soction (5 ) and the Explanation thereto , the 
following sub - section and Explanations shall be lasorted , 
namely : 


10 


" (6 ) If the AB088ee, being - 

(a) an individual, has effected or kept in force an 
insurance on the lifo of the as 8988ee or on the Ilfe of the 
wife or husband or any ohld of tho A8B66868 ; or 

(b ) a Hindu undivided family , has effected or kopt 
in force an insuranoo on the life of any momber of the 
family ; or 

( c ) an association of persons or a body of indfviduals 
referred to lo clause ( 8) of sub - section ( 2 ),has effected 
or kopt in force an insurance on the life of any member of 
such abood ation or body or on the life of any ohild of 

any of the members of such association or body, 
terminates the contract of insurance (by notice to that 
effect or where the contract Consob to be la force by 
reason of failure to pay any promlume, by got reviving 
the contract of insuranco ) before premiums have been 
paid for two yoare , then 


15 


25 


( 1) no deduction shall bo allowed to the absosane under 
this section in robpoot of the premiums, if any , paid in 
the previous year in whiçb the policy is so tormlogted ; and 

(11) the docuoton allowed in rospoot of the promłuma 
paid in the previous year preceding the previous your 
referred to in clause ( t) shall be deemed to be the 
income of the asso : 80e of that previous year and shall 
be chargeable to tax accordingly . 

Explanation 1. – For the purposes of this sub - section , 
the deduction allowed under this section in respect of the 
premiums pald in any provious year shall be the amount 
by whioh the deduction allowed under this section for that 
yoar exceeds the deduction which would have been allowed 
for that yoar if no such premiums had been paid during that 
year. 

Explanation 2. - In a case where an asse98ee terminators 
his participation in the Unit - linked Insurance Plan in any 
previous year and also terminates a contract of lnsurance 
in that year , the deduction allowed under this section in 
respect of the contribution or promlumo paid in any 
previous year shall , for the purposes of the Explanation . 
to sub -section ( 5 ) and Explanation 1, be the amount by 
which the deduction allowed under this section for that yoar 
Oxooeds the deduction which would have been allowed for 
that year if no such contribution or premiums had been 

paid during that your. " . 
Anundantof M In section 80CC of the Incomo- tax Act , In sub - section 
motto SOCC . 

( 2) for the words " ten thousand rupoor , at both the places 
where they occur , the words " twenty thousand rupees " shall 
be substituted with offect from the lot day of April , 1983 . 
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Angadmost of 
motion 80G . 


11 In gootlop 80G of the Income- tax Act , in sub - section 
( 2 ). In clause (a) , aftor sub - clause ( 111a ) , the following 
sub - clause shall be inserted with effect from tho 1bt day 
of April , 1983 , pamely: 


" fiti b ) the Natlonal Children s Fund ; or" . 


Am todaet of 
action 8OGG . 


4 . In section 80GG of the Income- tex Act , in the 
opening portion , for the words " three hundred rupoea " , 
the words " four hundred rupeeb " shall be substituted with 
effect from the 1st day of April , 1983 . 


10 17. In seotlon BOGGA of the Income- tax Act, in Bub 

section ( 2 ). After clause ( b ), the following clauso aball be 
inserted with effect from tho løt day of June , 1982, namely 


Am odpeat of 
vection SOGGA 


" (C ) any gum pald by the abB08960 in the provious yoar 
to an assoolation or institution , which has as Ito object 
the undertaking of any programme of conservation of 
natural rosources, to be used for carrying out any 
programme of conservation of natural resources , approved 
for the parpose of Bection 88CCB : 

Provided that the AABOC [ation or laetitution is for 
tho timo being approved for the purposes of sub - doction 
( 2 ) of soction 35CCB . " . 


20 


1 . In the Income - tax Act , after section 80HHA , the 
following sootion shall be laserted with effect from the 
1st day of April, 1983 , namely : 


Insertion of new 
1gton SCHHB , 


26 


SOHHB , ( 1) Where the gross total income of an 
48sesbee being an Indian company or a person (other 
than a company ) who le rouldent to India Includes any 
profits and gains derived from the business of 

( a ) the execution of a project undertaken by the 
888068eo in pursuance of a contract entered into by 
him , or 


Daduction in 
thpact of 
proti od 
gens from 
projects out 
Ndo India , 


30 


(b ) the execution of any work undertaken by him and 
forming part of a foroigh project undertaken by any othor 
porson in pursuance of a contract entered into by moh 
other person , 


with the Govornment of a foreign State or any statutory or 
othor public authority or agency in a foreign State , or a 
foreign enterprise, there shall , in accordance with and 
subject to the provisions of this section , be allowed , 
In computing the total income of tho 19de88ee , a 
deduction from such profits and gains of an amount 
equal to twenty - flvo per cent . thereof : 


40 


Provided that the consideration for the execution of auch 
projeot or, as the ondo may be, of ough work is payable in 
foreign curronoy . 

( 2 ) For the purposes of this section , " orolgo project " 
momo a proleot for - 

(i) tho construction of sny building , rond , dan , 
bridge or other structuro outside Indle; 
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(ii) the assembly .or Installation of any machinery 
or plant outside India ; 

( iit ) the execution of such other work of what 
ever nature ) as may be proscribed , 

( 3) The deduction under thle scotion shall be allowed 
only if the following conditions are fulfilled , namely : -- 

ri ) the Assoavee maintaine separato account in respect 
of the profits and galna derived from the business of the 
execution of the foreign project, or , Ag the onse may 
be , of the work forming part of the foreign project 
undertaken by him and , where the AtmoCR60 10 & 
person other than an Indian company or a co - operative 
Booloty , such accounto bave boon audited by an Accountant 
A8 defned in the Explanation below sub - section ( 2 ) 
of section 288 and the aude6100 furnishes , along with his 
return of inoome , the report of ach audit in the pros 
crlbod form duly agad and vortfied by oh nooountants 

Mli ) an amount equal to twenty -fivo per cont . of the 
profite and galos referred to in sub - section ( 1) Ia 
debited to the proflt and 1988 Acoount of the previous 
year in respost of which the deductie under this 
section 18 to be allowed and orodited to a rosorvo 
account (to be called the " Forolgn Projoote Reserve 
Account" ) to be utilised by the abbO380 . during a 
period of five years next following for the purpose of 
hlo bualnone other than for distribution by way of 
dividends or profits ; 


16 


20 


(iii) an amount equal to twenty - five por cent , of 
the profits and galno referred to in sub - Beotion ( 1) 
18 brought by the assestee within a period of olx 
months from the end of the previous your roforrod to 
in clause ( 11) , in foroign exchange into India in acoor 
danoo with the provislone of the Foreign Exchango 
Regulation Act , 1973 and any rules made thereunder ; 


46 of 1973. 


Provided that where the amount credited by the 
AP & C1800 to the Foreigo Projects Reserve Account 
in purauanco of clause (ii ) or the amount brought into 
India by tho 4880880e In pursuance of clause (111 ) or 
each of the said amounte 18 less than twenty - five 
por cont. of the profits and gains referred to in sub 
section ( 1) , the deduction under that sub - section shall 
be limited to the amount 8o credited in pursuance of 
clause ( li ) or the amount go brought into India in 
pursuance of clause ( it ) , whichever 18 le88 . 


( 4 ) If at any time before the expiry of five years 
from the end of the previous yoar in which the deduction 
under sub - soction ( 1 ) is allowed , the a48 @ bboe utilises 
the amount credited to the Foreign Projects Reserve 
Account for distribution by way of dlvidonda or profits 
or for any other purposo which 18 not a parpose of the 
buslness of the 28800600 , the deduction originally 
allowed under sub - section ( 1) shall be deemed to have 
been wrongly allowed , and the Income- tax Officer may , 
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notwithstanding anything contained in the Act, re - compute 
the total incomo at the latene for the rolovant previoux 
year and make the necessary amondment ; and the pro 
vloons of sochon 154 sball , so far as may be , apply 
thereto , the poriod of four yoare specified in sub - raction 
(7 ) of that section belog rockonod from the end of tho 
provious your lo which the ponoy was to ullsod . 


Amanda ent of 
section L . 


10 


X . In section 80L of the Loomo- tox Act , in sub - coction 
( 1) for tho portion bogoning with the words " , deduction es 
specified haroundor " and onding with the words " Lo any other 
cano , throo thouauad rupeo .", the following shall bo 
bubatituted with otroct from the 1st day of April , 1983 , namely : 


" a doduotion as specified herounder , namely : 


( 1) in a one whora the noont of ruda inoomo door not 
orcood in them oto four thound rupees , the wholo 
of suola amount; and 


(2 ) in my other case , four thopu nad ropeu . . " . 


Apodacat of 
rection 


# In section 80M of Ro Inoom . us Act , in rub -tection 
( 1) , ta olmuno ( . for the figure we word " 71 , 29 and 33 " , 
tim d o and word 77 , 38 , 19 , 35 " hall be 
rubated with atract from the lat day of April , 1963 . 


20 


# In tutto BOT of the Ro tax Apt , for (b ), the 
following oluns all bu Rubiinted with foot from the list 
day of April , 1983 , namoly :-- 


Anodnent of 
section 80T. 


inorouued 


" Moj in any other case , tiya thousand ripor u 
by a sum oalculated 


( A ) at such of the rates apocitied in volumn ( 2 ) in the 
Twelfth Schedule as is applicablo , with referenco to the 
amount by which the long -term capital gains rolating to 
capital 48sots , boing buildings or lands or tay righto in 
buildings or lands, omoad Ave thousand rupeos ; 


30 


(B ) at such of tho ratos specified in column ( 3) In the 
Twelfth Schodulo n lo applicpble , with referenco to the 
mount by which the long - term capital taas rolating to 
my other capital uset , oxoved ftve thousand rupoes : 


35 


Provided that where the long - term capital gains rolato 


to 


(1) buildings or lands or any rights in buildings or 
lendı ; 


(ii ) gold , bullion or Jewellery ; and 


(it) any other capital ansat , 


or to any two of the categories of capital assots mentioned 
in the foregoing clauses of this proviso (the assets 
falling undor onch clause being tronted as a separate 
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category ) , the deduotion of five thousand rupees referred 
to in this clause shall be allowed in the following order , 
namely : 


( 1) the deduction shall first be allowed against long 
term capital gains relating to the assets mentioned in 
clause (1) 


5 


( 2 ) next, where the amount of the long -term capital 
gains relating to the assets mentioned in clause (1) 
is less tha . five thousand rupees , a deduction equal 
to the amount of the difference between five thousand 
rupees and such capital gains shall be allowed against 
the long -term capital gains relating to the assets 
mentioned in clause ( ii ); and 


10 


( 3) thereafter, the balance , if any , of the said five 
thousand rupees shall be allowed as a deduction 
against the long - term capital gains relating to the 
andets mentioned in clause (it) . 


15 


and the provisions of sub - clause ( A ) and gub - clause (B ) 
of this clause shall apply as if the references to five 
thousand rupees therein wero references to the amount 
of deduction allowed in accordance with clauses ( 1) . 
( 2) and ( 3) of this proviso : 


20 


Provided further that the aggrogate amount of deduo 
tion under this section in relation to augeta mentioned 
in clause ( 11) of the preceding proviso shall, In no onse , 25 
excoed fifty thousand rupeeg, " . 


Invertton of 
new section 
89A , 


21. In Chapter VIL of the Income- tax Act , after section 
89 , the following section shall be inserted with otfect from 
the 1st day.of June , 1982 , namely : 


30 


Tax relief 
in idation 
to expert 
tutnover , 


89A , ( 1) Where the export turnover of an 48808800 , 
being - 


( a ) an Indian company , or 

( ) A person (other than a company ) who is resident 
in India , 


35 


during any previous year relevant to an agges omapt year 
in rolation to which this section applied , exceeds by more 
han ten per cent, his export turnover during the correg 
ponding busa year , the 288098ee shall be entitled to a 
deduction from the amount of income - tax otherwise pay 
Able for that a88e8ement year of an amount caloulated at 
the rate specified under sub - section ( 3 ) on the amount of 
Auch exoega . 


40 


Explanation , - for the purpose of this sub - section , - 


( a) " corresponding bage year " in relation to any 
previous year , means the previous year Immediately 
precedlog that previous year ; 


45 
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(b ) " export turnover " means the sale proceeds of any 
goods or merchandiso specified under aub- soction ( 3) 
exported out of India , but does not include freight 
or insurance attributable to the transport of tho 
goods or merchandise beyond the customs station 
as defined in the Customs Act , 1962 . 

( 2 ) This section applies in relation to the 1980sment 
year commencing on the 1st day of April, 1983 and the 
four assessmont years next following that year . 


$ 2 of 1962 


15 


( 3 ) The goods or merchandise referred to in the 
Erplanction to sub - section ( 1) ( including the destination 
of their export) and the rate at which the amount of 
deduction under that sub - section shall be calculated , 
shall be such ag may be specified by the Central Govern 
ment in this behalf by notification in the Official Gazette . 

(4 ) In specifying under sub - section ( 3) any goods or 
merchandise (including the destination of their export) 
and the rate at which the amount of deduction under sub 
section ( 1) la to be calculated , the Central Government • 
ghall have regard to the following factors , namely : 


20 


(a ) the cost of manufacture or production of such 
goods or merchandise , and prices of similar goods or 
merchandise in the foreign markets ; 


(b ) the need to develop foreign markets for such 
goods or merchandise ; 


(c ) the need to earn foreign exchange; 


( d ) any other relevant factor, 


30 


( 5 ) The deduction under sub - section ( 1) for any 
28Belement year shall not exceed ten per cent. of the 
amount of income- tax otherwise payable by the aș808860 
for that assessment year on the amount of profits and 
gang derived from the export of such goods or 
morchanding out of India 

Esplanation . - For the purposes of this gub - soction , the 
amount of income- tax otherwise payable by the 48808gee 
for an 888088ment year on the profits and gaine derived 
from the export of such goods or merchandise out of India 
shall be 

(a ) in a case where the total income for that asse88 
mont your consigte only of guch profits and gaing , the 
amount of income- tax chargeable ( without any deduction 
under this section ) on the total incomo; 

(b ) in & Cafo where the total income for that a89088 
mont year includes any other income, the amount which 
boars to the Inoome- tax chargeable (without any deduction 
under this section ) on the total income the same proportion 
as the amount of such profits and gains bears to the total 
inoomo. 

(6 ) For the purposes of sub - section (5), the amount 
of profits and guns derived from the export of any 
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goods or merchandise out of India shall be computed 
in accordance with tho rules made by the Board in 
this behall, . 


Amendment of 
wection 155 . 


21. In section 155 of the Income -tax Act, with erroct from 
the 1st day of April, 1883, 


( a ) In sub - section (8 ) , for the words within two years 
from that date constructs, a house property for the 
purpose of his own residence " , the words " within three 
years from that chate constructs a residential house " gnall 
be substituted ; 


10 


(b , u sub - section (8A ) , for thy words " within a period 
of two years after that date , a house property for tho 
purposes of his own residence " , the words " within a 
period of three yoars after that date , a residential house " 
shall be substituted ; 

( c ) after sub section ( 108 ) , the following sub -section 
ghall be Ingerted , namely : 

" ( 100 ) Where in the assessment for any year a capital 
gain arising from the transfer of any such capital asset 
as iş referred to in section 54F . 1s charged to tax and 
within a period of one year after the date of the 
transfer the assessee purcbages, or within three years 
from that date constructa , a residential house , the Income 
tax Officer shall amend the order of asseggment 8o 48 to 
exclude the amount of the capital gain not chargeable 
to tax under the provisions of sub - section ( 1) of section 
54F , and the provisions of section 184 ahall , so far as 
may be , apply thereto , the period of four years 
specified in sub - section ( 7 ) of that section being reckoned 
from the date of the adsoumont. " . 


20 


26 


30 


Amadmont of 
section 193. 


24 . In gection 193 of the Income- tax Act, in the proviso , 
after clause ( ill ) , the following clause shall be inserted with 
effect from the 1st day of June , 1982 , namely ; 

" /itta ) any interest payable on such securitios of the 
Central Government or a State Government , to such clans 
of persone, and subject to such conditions, as the Central 
Government may , by notification in the Official Gazette , 
specity in this behalf ; " . 


36 


Amondu ont of 
saction 194C . 


40 


In soction 1940 of the Income Tax Act , in sub 
400tlun ( 3 ) , in clauze (1), for the words " five thousand 
rupees " , tbe words " en thousand rupees " shall be 
gubstituted with effect from the lot day of June , 1982 . 


Lazertion of 

w section 
197A . 


2 . In the Income tax Act , after section 197 , the following 
section shall be inserted with effect from the 1st day of June , 
1982 , namely : 


45 


No deduction 
to be made in 
cortan cut 


" 1978 . ( 1) Notwithstanding anything contained in section 
193 or section 194 or seotion 194A , no deduction of tax shall 
be made under any of the said sections in the case of an 
individual , who 18 resident in India , 11 such individual fur 
pishes to the person responsible for paying any income of 
the nature referred to in section 193 or section 194 or , as 


50 
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the c180 may be , section 1944 , a declaration in writing 
in duplicate in the prescribed form and verificil in the prea 
cribert minner to the effect that his estimated total income 
of the previous year in which such income is to be included 
in computing his total income will be less than the minim 1 
liable to income -tx . 


( 2 ) The person responstble for paying any incomo of the 
nature referred to in sub -section ( 1 ) shall deliver or cause 
to be delivered to the Commissioner one copy of the Icc 
Inration referred to in Aub - Bection ( 1 ) on or liefore the 
soventh day of the month next following the month in which 
the declaration 18 furnished to him . " , 


n . In section 245 B of the Iccomc tax Act, after sub - soc 
Lion ( 2 ) , the following full - secuon shall be inserted , namily 


Amendment of 
section 2458 . 


15 


20 


" (2A ) Notwithstanding anything contained in sub - section 
(2 ) , when the post of one of the other members of the 
Settlement Commission is vacant for any reason , the 
Chairman and the other member of the Settlement Commis 
blon may function as , and exercise and discharge the powers 
and functions of, the Settlement Commission under this 
Chapter : 

Provided that if in any case the Chairman and member so 
functioning differ on any point or points , they shall state 
the point or points on which they differ and refer the same, 
98 soon as may be aftor the said vacancy is filled , to the 
member appoloted to fill the vacancy for bearing on such 
point or points and such point or points shall be decided 
according to his opinion . " . 

20 . In section 245D of the Income-tax Act, in sub - bootior 
(5 ) , for the words The materiale brought on record " , the 
words , brackets , figures and letters Subject to the provi 
sions of sub -section (2A ) of section 245B , the materials 
brought on record " shall be substituted . 


25 


Amandmont of 
soction 245D . 


30 


. In section 272A of the Income tax Act , with effect 
from the 1st day of June, 1982, - 


Amendmont of 
section 272A . 


35 


( a ) in sub -section (2 ) , atter clause ( b ), the following 
clause shall be inserted , namely : 


" " (ba) to deliver or cause to be delivered in due time a 
copy of the declaration mentioned in section 197A ; or " ; 


( b ) in sub - section ( 3 ) , - 


( ) in clause (a ), the word " and " oocurring at the end 
shall bo omitted ; 


( ii ) after clause (a) , the following clause shall be 
Ingerted , namely : 


" ( aa ) in a caso falling under clauge (ba) of sub 
section ( 2) , by the Commissioner ; and " . 
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Amendment of 
poction 279 


. In seclion 279 of the Income tax Act, in sub -section 
( 1) , after the word , figuros and letter " Bection 276A , " , the 
word , figures and lettera " section 276AA , " shall be inserted , 


Insertion of 
now Twelfth 
Schedule . 


PL In the Income -tax Act, aflor the Eleventh Schedule , the 
following Schodgle shall be inserted with effect from the 1st 
day of April , 19 - 3 , nanoly :-- - 

" THE TWELFTH SCIEDULE 

See section got (b)] 
The deduction in respect of long - term capital gaina 
referred to in section RUT shall be allowed on the basia 
Indicated hereunder, namely : 


10 


Rate as porcontage of the sinount with 
reference to which tho deduction is to 
he calculated under section BUT 

(2 ) 
Where the capital Where the capital 
gains relate to 

gains relate to 
buildings or lands any other capital 
or any rights therein assete 


15 


20 


40 % 


28 % 


Where the capital 
Agget has been held 
by the assessee for 

more than five years but 
not more than ton years ; 
more than five years 
but not more than 
ton years ; 
more than tan yoard 
but not more than 
Afteen years ; 
more than fifteen 
years but not more 
than twenty years ; 
more than twenty years . 


46 % 


39 % 


50 % 


37 % 


65 % 


40 % 


60 % " 


Consequontiul 

o ondment to 
certen sections . 


36 


32. The following amendments (being amendments of a 
consequential nature ) shall be made in the Income tax 
Act with effect from the 18t day of April, 1983 , namely : -- 

( 1) la sub - section ( 1) of section 45 , for the figures , 
letters and word $ 4D and 54E " , the figures, letters and 
word 54D , 54E and 54F " shall be substituted ; 

( 11 ) In sub - section ( 3 ) of section 80A , after the 
worda, figures and letters " or section 80HHA " , 
the words , figures and letters " or section 80HHB " 
shall be inserted ; 
( 11 ) In sub - section ( 3) of section 80P , -- 

( a ) After the words , figures and lettore " or section 
BOHHA " , the words, figuros and lettera " or section 
80HHB " ghall be inserted 

b ) after the word , figuros and letters " section 80HHA " 
the word, figuron and lettere " section 80HHB " shall be 
indorted. 
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3 


Wealth tar 


27 of 1957 . 


83 . In the Wealth - tax Act. 1957 (hereinafter referred to as 
the Wealth - lax Act ), in section 2 , in clause (e ), in sub - clause 
( 2 ). with effect from the 1st day of April , 1983 , 


Amendmoot of 
Section 2 


( a ) in the first proviso , for the words " , or any subsequent 
a9s09ement year " , the wors, figures and letters and the 
a89489ment yoar commencing on the 1st day of April, 1982 " 
shall be substituted ; 


10 


(h ) in the second proviso , for the words " Trovided further 
that " , the works Provided also that shall be substituted , 
and belore the second provie0 AR Ho mended , the follow 
ing proviso shall be inserted , namely 


Provided further that in relation to the assessment 
year commencing on the 1st day of April , 1993 or any 
subsequent assessment year , this sub -clause shall have 
effeot subject to the modification that for Item (i) thereof, 
the following item shall be substituted , namely : 


" (1) ( a) agricultural land and growing crops ( includ 
ing fruits on trees) , grass or standing trees on such 
lands 


(b ) one building or one group of buildings owned or 
occupied by a cultivator of , or rocolver of rent or revenue 
out of, agricultural land : 


Provided that such building or group of building , la 
on or in the immediate vicinity of the land and 18 a 
building which the cultivator or the receiver of rent 
or revenue by reason of his connection with the land 
requires as store- house or for keeping livestock : 


30 


(C ) animals ;") ; . 
14. In section 5 of the Wealth - tax Act, with effect from 
the 1st day of April, 1983 , 


Amondment of 
noction 5. 


(a ) In sub - section ( 1) , 


( 1) aląuses (iva) and ( ivb) shall be omitted ; 


36 


( ii ) in clause ( viti ) , in the second proviso , for the wordB 
" thirty thousand rupees " , the words " seventy - five thous 
and rupees " shall be substituted ; 


(lit) clausee (villa) and ( vilib ) shall be omitted ; 


( iv ) in oleuse ( 1 ), for the words " twenty thousand 
rupees " , the words " fifty thousand rupees " shall be 
substituted ; 


(v ) after clause (rvib ) , the following clauses shall be 
inserted , namely : 


( vic ) in the case of an individual , belng & citizen 
of India or a person of Indian origin , who is not 
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resident in India , any flich savings certificates issued 
by the Central Government as that Government 1 ) hy , 
by notification in the Official Gazette , specify in 
this behalf: 


5 


Provided that the individual has subscribed to such 
certificotes in foreign currency or other foreign 
exchange remitted from a country outp de India in 
accordance with the provisions of the Foroign Exchange 
Regulation Act, 1973 and any rulos made thereunder , 


16 of 1973 


Explanation . -- For the purpose of this clause , - 


10 


( a ) a person shall be deemed to be of Indian orlyin 
if he or eithor of his parents or any of his grand 
paronts was born in undlvidad India ; 


(b ) " for oign curroncy " and " for oign exchange " 
have the meanings respectively ansigned to them in 
tho Foreca Exchange Regulation Act, 1973; 


16 
46 of 1971 


(Titel ) eth Capital havestment Aonds as the Central 
Govorament may, by notifloation in the Official 
Casotto , spoolly in this behalf; ; 


(b ) in sub - section ( 1A ), - 


(1) for tho words , but noketa , figurou and letter " in 
olaura ( va) , ( W ) " , the words , brackets and figuros 
" In alausos (mv ) " shall be substituted : 


(ii) for the words " on , hundred and fifty thousand rupeos " . 
at both the places where they occur , the words " one hundred 25 
and sixty - five thousand rupaes " shall be substituted . 


Anondmeat of 
xection 6 


. In section of tho Wealth - tax Act, after Erplanation 1 , 
the following Explanation shall be inserted , namely : 


" Explanation 1A . - Whero in the case of an individual the 
value of an ulkof in India is represented by any debt owing 30 
to him , boing any money to his credit in a Non - resident 

External ) Acoount, the intar ost payable on which is not to 
bo Includod In bio total incomo undor clauso ( 4A ) of section 
10 of the Income tax Act, the provisions of this section shall , 
in relation to such askot , apply subject to tho modification 36 
that the refor once in thiş section to an individual not resident 
in India shall be construed as e rafurence to a person regidont 
outside India 48 defined in clause ( a ) of section 2 of the 
Foreign Exchange Regulation Act, 1973 , " . 

46 of 1973 


Macdnt of 
section 2 


40 


# . In section 22B of the Wealth - tax Act, aftor sub - section 
(2 ) , to following sub - section shall be Insertod , namely 


" (24 ) Notwithstanding anything contadpod in rub - rection 
( 2) , when the post of one of the other members of the 
Sottlement Commission is vacant for any reason , the 
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- 


Chairman and the other member of the Settlement 
Commission may function as , and axerciso and 
discharge the powers and function 8 of, the Settlement 
Commission under this Chapter : 


57 


Provided that if in any case the Chairman and member 80 
functioning differ on any point or pointa , they shall state 
the point or points on whloh they differ and refer the same, 
48 soon 28 may be after the bald vacanay 18 filled , to the 
member appointed to fill the vacancy for hearing on such 
point or points and such polat or points shall be decided 
according to hle oploton . " . 


10 


Amendment of 
section 22D . 


37 . In section 22D of the Wealth - tax Act , in sub - section 
(5 ) for the words " The materials brought on record " , the 
words , braokete , figures and letters " Subject to the 
provisions of sub - section (2A ) of section 22B , the 
materials brought on racord " shall bo substituted , 


Gift - tat 


18 of 1958 


. In section 5 of the gift tax Act, 1958 (hereinafter 
referred to as the Glft - taj. Act) , in sub - section ( 1 ), with 
effect from the 1st day of April, 1983 , 


Apoidmont of 
Section 5 . 


( a ) after clause (lia ) , the following clausos shall be 
Ingerted , namoly : 


26 


(Ilb ) being a person resident outside India , out of the 
moneys standing to his credit in a Non - resident (External) 
Account lp any bank in India in accordance with the 
provistony of tho Foreign Exchange Regulation Act, 1973 , 
and any rules made thereundor . 


46 of 1973 


30 


46 of 1973 


Explanation , - For the purposes of this clause , 
" person resident outside Idia " has the meaning 
assigned to it in olause ( 9 ) of section 2 of the Foreign 
Exchange Regulation Act, 1973 , 

( lic ) bo ing a citizen of India , or a person of Indian 
origin , who is not resident in India , to any relative of 
puoh person in Indian of foreign currency or other 
foreign exchange remitted from a country outside India 
In accordance with the provisions of the Foreign Exchange 
Regulation Act, 1973 , and any rules made thereunder . 


36 


46 of 1973 


Explanation . - For the purposes of this clause , 


( a ) a person shall be deemed to be of Indian origin 
If he or either of his parents or any of his grand 
parents was born in undivided Indias 

(b ) " foreign currency " and "Moreiga exchange " have 
the meanings respoctively signed to them in the 
Foreign Exchange Regulation Act , 1978 , 

( c ) " Tolative " has the morning ageigned to it in 
clause ( 41) of sootlon 2 of the income tax Acts 


16 of 1973 


(na) being a citize of India or a person of Indian origin , 
who lg pot resident in India , to any relative of such person 
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in India of property in the form of savings oertificates 1squed 
by the Central Government, which that Government may, by 
notification in the Official Gazette , specify in this behalf : 


B 


Provided that such person has subsoribed to guch oertui 
ortos in foreign currency or other foreigi exchange remitted 
from a country outside India in accordance with the provl 
slons of the Foreign Exchange Regulation Act, 1973 , and 
Any rules made thereunder . 


46 of 1973 


Explanation . - For the purposes of this clause , - 


10 


( a ) u person shall be deemed to be of Indian origin 
if he or either of his parents or any of his grand 
parents was born in undividud India 


(6 ) Toreign currency " and " foreign exchango " 
have the meanings respectively agaigned to them in 
the Foreign Exchange Regulation Act, 1973 


15 


46 of 1973. 


( 6 ) " relativo" ha , the meaning assigned to it in . 
clause (41) of suction 2 of the Income- tax Acti ; 
@ ) after clauso (Wib ) , the following clause shall be 
Inverted , namely : 


" litic ) of property in the form of such Capital 
Investment Bonds as the Central Government may, by 
notification in the Official Gazette ,spoolfy in this behalf 
subject to a maximum of rupees ten lakbe in value in 
the aggregate in one or more previous years : 


Provided that the exomption conferred by this clause 
shall be available only to a person who has inttially 
dubuorlbod to the esid Bonds : " , 


Substitution 
ole HC 
thon for 
nction 18A , 


. In the Gift - tex Act, for section 18A, the following 
mootton shall be substituted with offect from the 1st day of 
April, 1983 , pamolyi 


Credit for 
stamp duty 
Pald on 


of pt . 


" 184 Where any stamp duty hey been paid under any 
law relating to stamp duty in foro in any state on an 
Instrument of pft of property , the aros pee shall be 
ontitled to a deduction from the gift- tax payable by him of 
mo amount oqual to the stamp duty so paid or one - but of 
the gift - tax payable, beforo making tho deduotion under 
this action , whichovor is less " . 


36 


Interest- tar 


Adat of 
Act 46 d 1974 . 


1 . In motion 9 of the Interest -tax Act, 1974 , in clayn ( 7) , 
uter mub - olaus ( 11 ) , the following sub - cleosos shall bo 
insorted with offoot from the 1st day of April , 1983, pamoly : 


" (w ) Interest on iny daforrod orodit (that is 
to say , oradit on the terms that the payment to 
to be deferred) indtioned by a sobodulod bank in 
connotion with the axport of capital plant and 
machinery outside Indias 
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( v ) Interest on any loan in foreign currency sanctioned 
by any corporation or bank roforred to in sub - clause ( a ) 
or sub - claude (b ) or sub - clause ( c ) or sub - clause ( d ) of 
clause ( 9 ) for the import of capital plant and machinery 
from a country outside India ; " . 


Hotel-receipts tas 


54 of 1980 


Amendmentof 
tection 6 . 


10 


41. In section 8 of the Hotel- Receipts Tax Act , 1980 (here 
Inafter referred to as the Hotel- Receipt . Tax Aot), in sub 
section ( 1) , after the words " Including such charges from 
persons not provided with such accommodation " , the words 
and figures " but excluding such charges from persons within 
the purview of the Vienne Convention on Diplomatic Relations, 
1961 or the Vlonna Convention on Consular Relations, 1963 " 
shall be inserted and shall be deemed always to have been 
inserted . 


16 


Amondmont of 
vection 7 


d . In seotion 7 of the Hotel- Recoipte Tax Act, in sub 
section ( 2 ) , after the words " the end of the month in which 
this Act comes into force " , the words , figures and letters 
" or after the 27th day of February , 1982 " shall be inserted. 


CHAPTER IV 


INDIRECT TAXES 


Customs 


The Customs Tariff Act, 1976 (hereinafter referred 
to as the Customs Tariff Act), shall be amended in the 
manner specified in the Second Schedule . 


Amanda opt of 
Act 51 of 1975 . 


26 


Auxiliary duti 
of custom . . 


M . ( 1) In the case of goodo montioned in the First 
Schedule to the Customg Tariff Act, or in that schedule , 
08 Amended from time to time, there shall be lovled and 
collected as an auxiliary duty of customs an amount equal 
to thirty per cent of the value of the goods as determined 
in accordance with the provisions of section 14 of the 
Customs Act, 1982 (hereinafter referred to a the Customs 
Aot). 


30 


52 of 1962 


(2 ) Sub - seotion ( 1) shall cease to have effect after tho 
318t day of March , 1983 , except as respects things done 
or omitted to be done before such colder and section 6 
of the General Clauses Act, 1897, shall apply upon such 
congor as if the said sub - section had then been repealed 
by a Central Aot. 


10 of 1897 . 


40 


( 3) The Auxiliary duties of customs referred to in sub 
section ( 1) shall be in addition to any duties of oustoms 
chargeable on such goods under the Customs Act, or any 
other law for the time being in force . 


46 


(4 ) The provisions of the Customs Act and the rules and 
regulations made thereunder , including those relating to 
refunds and oxemptions from duties, shall , as far as may 
be, apply in relation to the levy and collection of the 
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1 


auxiliary duties of customs lovlable under this section in 
respect ofsy goods as they apply In relation to the lovy 
and collection of the duties of customs on such goods under 
that Aot or those rules and regulations , as the case may be. 


Amandm at of 
Act 52 of 1962 


In sub - rection ( 1) of section 20 of the Customs 
Act , 1962 , 


( a) in the proviso , after the worde " guch Importation " , 
the words" , other than importation of goods produced or 
manufacturod in a free trade zone" shall be inserted ; 


10 


( b ) the following Explanations shall be inserted at the 
end , namely : 


Explanation 1. - Where to respect of any goods produced 
or manufactured in a froo trade zone, any duty leylable 
under this sub - section 19 lovlable at different rates , then , 
such duty shall be lovlable at the highest of those rates . 


15 


Explanation 2 . For the purposes of this sub - section , 
free trade zone" has the same meaning as In Explanation 2 
to sub - section ( 1) of section 3 of the Central Excises and 
Salt Act , 1944 . 


1 of 1944 . 


Excise 


Amendment of 
section 3 


1 of 1944 . 


A . In section 3 of the Central Exoldes and Salt Aot , 1944 
(hereinafter roferred to as the Central Exolaes Act) , after 
sub - section ( 1), the following provlao and Explanations shall 
be Inserted , amoly : 


Provided that the duties of exolso whtob shall be levied and 28 
collected on any ozolpable goods whloh are produced or 
manufactured in a free trade zone and brought to any other 
place in India shall be an amount equal to the arrogate of 
the duties of customs which would be lovlable under section 
12 of the Customs Act , 1982 on like goods produced or 

30 52 of 1962 
manufactured outside India if imported into India , and whero 
the said duties of customs are chargeable by reference to their 
value , the value of such exoldable goods shall , gotwith 
standing anything oontained in any other provision of thig Act, 
be dotormtned in accordance with the provisions of the 36 52 of 1962 
Customs Act , 1962 and the Co. Tariff Aot, 1975 . 

51 of 1975 


Explanation 1 . - Where inr ot of any such like goods , 
any duty of oustoms lovlable under the said section 12 la 
lovlable at different rates , tbon , such duty shall, for the 
purposes of this proviso , be deemed to be leylable under the 
aald gection 12 at the highest of those tates . 


40 


Explanation 2 . - In this proviso , " reo trado zono " moans 
the Kanda Free Trade Zone and the Santa Cruz Eleotronica 
Export Processing Zone and includes any other froe trade 
zone which the Central Government may , by notification in 
the Official Gazette, specify in thła beball . . 


48 
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07 . ( 1) In section 4 of the Central Excises Act , 
in clause (d ) of sub -section ( 4 ), in sub - clause (ii ) , the 
following Explanation shall be inserted and shall be deemed 
to have been inserted with effect from the 1st day of October , 
1976 , namely : 


App ondmont of 
section 4 and 
validation . 


5 


" Explanation . - For the purposes of this sub - clause , the 
amount of the duty of excise payable on any excisable goods 
shall be the sum total of - 


( a ) the effective duty of excise payable on such goods 
under this Act ; and 


10 


( b ) the aggregate of the effective duties of excise pay 
able under other Central Acte , if any , providing for the 
levy of duties of excise on such goods , 


and the effective duty of excise on such goods under each 
Act referred to in clause ( a ) or clause (b ) shall be, - 


15 


(i) in a case where a notification or order providing for 
any exemption (not being an exemption for giving credit 
with respect to , or reduction of duty of excise on such 
goods equal to , any duty of exclae already paid on the raw 
material or component parts used in the production or manu 
facture of such goode ) from the duty of excige under buch Act 
de for the time being in force , the duty of excise computed 
with reference to the rate specified in auch Act in respect 
of such goods as reduced so as to give full and complete 
effect to such exemption ; and 


25 


( it ) in any other case , the duty of exclae computed with 
reference to the rate specified in such Act in respect of 
auch goods . " 


( 2 ) Any action or thing taken or done or purporting to have 
been taken or done at any time during the period commencing 
on the 1st day of October , 1975 and ending with the 27th day 
of February , 1982 (hereafter in this sub -section referred to 
as the said period ) under the Central Excises Aot , shall 
he deemed to be and to have alwayo ,l. qen , for all purposes , 
as valjdly and effectively taken or done as if the amendment 
made by sub -section ( 1 ) had been in force at all material times 
and , accordingly , notwithstanding anything contained in any 
judgment , decree or order of any court , tribunal or other 
authority , - 


35 


40) 


( a ) all duties of excise levied , assessed or collected 
during the said period on any excleable goods under the 
Central Excises Act , shall be deemed to be and shall be 
deemed always to have been , as validly levied , apsessed or 
collected as if the amendment made by sub -rection ( 1) had 
beon in force at all material times ; 


45 


( b ) no puit or other proceeding shall be maintained or 
continued in any court for the refund of , and no enforcement 
shall be made by any court of any decree or order directing 
the refund of, any such duties of excibe which have been 


74 


THE GAZETTE OF INDLA EXTRAORDINARY 


(PART II 


collected and which would have been validly collected if 
the amendment made by sub -section ( 1) had been in force 
at all material times ; 


( 6 ) refund shall be made of all such duties of excise 
which have been collected but which would not have been 
do collected if the amendment made by sub - section ( 1) 
had boen in force at all material times ; 


10 


(d ) recovery shall be made of all auch duties of excise 
which have not been collected or , as the case may be , 
which have been refunded but which would have been 
collected or , as the case may be , would not have been 
retinded , if the amendment made by sub -section ( 1) 
bad been in force at all material times . 


Explanation . . - For the removal of doubts , 1t 1e hereby 
declared that no act or omission on the part of any person 
shall be punishable as an ottence which would not bave been 
80 punishable if this section had not come into force. 


Anoadment of 
faction 37 . 


* In section 37 of the Central Excises Act , in sub - sootion 
( 2), after clause (avil) , the following clause shall be inserted , 
namely : 


20 


" ( tvíla provide incentives for Increased production or 
manufaoturo of any goods by way of romiosion of , or any 
concession with respoot to , duty payablo under this Act; " , 


Apadront of 
the Fins 
Schedulo . 


- The First Schedule to the Central Excises Aot shall be 
Amended in tho manner specified in the Third Schedule . 


26 


pada duta 
of exclu , 


M . ( 1 ) In the case of goods obar geable with a duty of exolso 
undor the Central Exoias Act, as amended from time to timo, 
read with any notification for the time being in force lasued 
by the Central Government in relation to the duty so char geable , 
there shall be levied and collected a special duty of oxcise 
equal to ten por cont. of the amount so chargeable on such 
goods . 


30 


( 2 ) Sub - bootion (1) shall coape to have effoot after the 3 lat 
day of March , 1983 , except as rospects things done or omitted 
to be done before such codgor ; and section 6 of the General 
Clauses Act , 1897 , sball apply upon such cesser as if the 
bald sub - footion had then boon repealed by a Central Aot . 


36 


10 of 1897 . 


( 3) The special duties of exatso referred to in sub - doction 
( 1) shall be in addition to any duties of excise chargeable 
on such goods under the Central Excises Aot, or any other 
law for the time being in force . 


40 


(4) The provisions of the Contral Excison Act and the rules 
modo thorounder , inoluding those relating to rofunda and 
oxemptions from duties , eball , as far as may be , apply in 
relation to the lovy and collection of the opeotal duties of 
oxolae lovlable under thia section to respect of any goods a 
thoy apply in relation to the lovy And oollootion of the duties 
of oxalso a moh goods under that Aot or those rulos, a the 
ouo may bo . 
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SL ( 1) The amendments made in rules 9 and 49 of the 
Central Excise Rules , 1944 by the notification of the 
Government of India in the Minlstry of Finance (Department 
of Revenue) No. G . S . R . 74 (E ) dated the 20th day of February , 
1982 , shall be deemed to have , and to have always had effect 
on and from the date on which the Central Exoise Rules , 1944 
oame into force . 


Rotopective 
effect bor ar 
taln amondmontu 
to Central Exciso 
Rul , and valide 
ton . 


10 


( 2 ) Any action or thing taken or done or purporting to 
have been taken or done before the 20th day of February , 
1982 under the Central Excisos Act and the Central Excise 
Rulos , 1944 shall be doomed to be , and to have always 
boen , for all purposes , as validy and effectively taken or 
done as if the amendments referrod to in sub - section ( 1) 
had been in force at all material times and, accordingly , 
notwithstanding anything contained in any judgment, decreo 
or order of any court, tribunal or other authority , - 


( a) all duties of excise levied , 2980880d or collected 
or purporting to have been levied , 28809sed or collected 
before the 20th day of February , 1982 on any excløable 
goods under the Central Exoises Aot, shall be deemed to 
be, and shall be deemed to have always been , As validy 
lovled , 88888sed or collected as if the amendments 
referred to in sub - sectton ( 1) had been in force at all 
material timest 


(b ) no gult or other proceeding shall be maintained or 
continued in any court for the refund of , and no onforoomont 
shall be made by any court of any decree or order directing 
the rafund of , any such dution of exolse which havo been 
collooted and which would have been validly collected I 
the Amendmonts referred to in sub - section ( 1) had boon in 
force at all material times , 


30 


( c ) refund shall be made of all such duties of excise 
which have boen collected but which would not have been so 
collected if the amendments referred to in sub - section ( 1) 
had been in force at all material times ; 


36 


(d ) recovery shall be made of all suob duties of exolse 
which have not been collected or , as the case may be , 
which have been refunded butwhich would have been 
collooted or , as the cade mor , be , would not have boon 
refunded , if the amondinge s reforrod to in sub - mootion ( 1) 
had been in foroe at all material times , 


40 


Explanation . - For the removal of doubta , it to horoby 
declerod that no act or omission on the part of any person 
shall be punishablo as an ofitonde which would not have boon no 
punishablo If this poction had not como into forco . 


22 . ( 1) The notification of the Government of India in the 
Ministry of Finance (Departmont of Rovanue ) No . 0 . 8 . R , 77 (E ) 
dated the 23rd day of February , 1982 , whlob was issued 
In exercise of the powers conforted by sub - rule 
( 1) of rule 8 of the Contral Axoibo Rolos , 1944 to provide 
for certain exemptione from duty in relation to matohas 


Pomoc 
10 to dati 
datcin op 
put u in 

too to 
& catda 
polod ad 
validation . 
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sball , subject to the modifications specified in the Fourth 
Schedule - 


( a ) be deemed to have , and to have always had , effect 
on and from the 19th day of June , 1980 ; and 

(b ) be deemed to prevail, and to have always prevalled , 
over all notifluations igaued on or after the 19th day of 
June , 1980 but before the 23rd day of February , 1982 under 
sub - rula ( 1 ) of the said rule 8 in relation to matches, 


Explanation . - For the purpoges of this section , "matches " 
means matches falling under Itom No. 38 of the First 
Schedule to the Contral Exoiles Act. 


( 2 ) Any sotion or thing taken or done or parported to 
have been taken or done on or after the 19th day of June , 
1980 and before the 23rd day of February , 1982 in relation 
to matches , under the Central Excises Act and the Central 
Excise Rules , 1944 , read with notifications referred in 
olause (b ) of sub - section ( 1), shall be deemed to be , and 
to have always been , for all purposes Ag validly and 
effectively taken or done as if the provisions of sub 
goction ( 1) had been in force at all material times and 
such action or thing had been taken or done under the Central 
Excises Act and the Central Excise Rules , 1944 , read with 
the notification dated the 23rd day of February , 1982 , referred 
to in sub -motion ( 1), and , accordingly, notwithstanding 
anything contained in any judgment, door e or order of any 
court, tribunal or other authority , - 

( ) all duties of axoise levied , sesgod or collected 
or purporting to have been loviod , 28 80889d or collected 
on or after the 19th day of June , 1980 and bafore the 23rd 
day of February , 1982 on matches , shall be deemed to be , 
and shall be deemed to have always been , us validly 
lovled , UABRAod or oollootod as if the provisions of this 
Bootion had boen in force at all material times ; 

(b ) no gult or other proceeding shall be maintained or 
continued in any court for the rofund of , and no enforce 
ment shall be made by any court of any decree or order 
dlrooting the refund of, any such duties of excise which 
hayo boon oollooted and which would have been validly 
collooted if the provisions of this bootion had been in 
torce at all material times ; 

( c ) rotund shall be made of all such duties of excise 
which have been collected but which would not have 
boen so collocted if the provisions of this section had 
boen in foroe at all material time si 

( d ) recovery shall be made of all such duties of 
exclso which have not been collected or , as the caso 
may be , which have been refunded but which would have 
been collegtod or, as the case may be , would not 
havo boon rofunded , if the provisions of this section 
had boon in force at all material timoq , 

Explanation . - For the removal of doubts , it is hereby 
deolared that no act or omission on the part of any person 
shall be punishable as an offence which would not bave 
been so punishablo If this sectior had not come into forco . 
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Amado det of 
Act 16 of 1955 . 


H . In the Schlity to the Modrama and Toller Pre 
parations (Exo Duy Hot 1985 , In Item No. 4 , for the 
otit ry :ll the third column, the entry " One hundred periodont. 
ad valorem or rupoos thirteen and twonty palse por litre 
of pure alcohol conicont, whichever to higuer . What bo 
substitutod 


CHAPTER V 


MISCELLANEOUS 


34 . In the First Schiloto thie Indian Post Ontot 
AUL , 1898, 


Apondotof 
Act 6 of 1898. 


TO 


Far for theWoohonchig Lettere Detercard 
and throunemo ! the bride # gebuning tafollowing 
be substituted , namely : 


all 


" Letters 


För ** ** TYRCYTY cedhigh ton statement 


50 pro 


H ovorytorgramy or 
thbroodbruin en 


For a lettor - card 


36 palse, " ; 


by things 4pokardt Conwyning printed 
commodi cation , " Book, Patan -and Sample packas " and 
bahwina ttsable this ontritolunder -thoden 
muddathrow hair bo s worthnguoly : 


" Post cards containing printed communication 


POT & patod 


26 . Paide 


Experimet t re a ttomed to contakt 
Producommunication , ny tutor la copt the demand 
Ador 

not pittor s Valthyhostbin Benidor 
mind that 

the cheapon it doorded by bryting 
or by cyclostyling or by any other moohanfol process, not 
being typewriting , on any part of the post card except the 
righthand half of the address - side thereof. 


30 


Book , Patan and Sample packets 


For the first fifty grams or fraction thereof 


30 palpe. 


For evory nadrobial kwietymo ratau or 
fruotion thereof, in except any tim . 


16 paise . 


Amplastered Notte puporists 


Fotoatte pet mototooeding Allystad 


5 .palac . 


For a woight exceeding fifty gram , but 
not exceeding one hundred grams 


15 pelee. 
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TL 


For overy additional toe hundred pro 
or fraction thereof, moneding one hundred 


10 pm 


In tho otse of more than one copy of the 
same iuduo of a registered powupper bulu 
marriad in the game packet 


for a walght not exo - ading one hundred grams 16 palme : 


for overy additional one hundred puy 
or friotion thereof, in exoen of 
hundreu grande 


10 pas 


16 


Provided that suol packet shall not be delivered my 
addrousad ı roldenow but shall be given to trained 
agent at th . Pont Oxfloo. " . 


Ardent of 
Aa 7 of 1981. 


A by motion 30 of the Day 

Cru 
Churante. Corporation Aot, 1xi, 

h 

o t ( 2) , for 
the words " und for tour woung rear following that 
yur" , the words " , for that more out for a 
uooounting your following that your " Dhe nu 


Amadatat of 


W . ho motion 8 of the Uni Trum of 
mub - footlon (1), with that from 


Art, Ins, ma 

April , 105, - 


(a ) ta olmur . (b ), for the word " 
the words thru thousand rupow " 


t 


rue 


" , 


vir 


( ) ta olsun ( 4) , for the word 
rupes " , the word birto -ove Who 
bo rabotiated . 


Back of Dhatina 
to be 
to .I ly 
to pty became 


1. Notwithstanding anything out the the hoom 
Act , the Bank of Bhutan conotated water the Raw Charter 
of the Bapk of Bhutan , 191, shall not be liable to pay ang 
troom - tax on the internet naerobe art the period 
OOM Dong on the 16ty of animadow 
the 81 day of December , in , 
that meet with the inte huko 

wtor the 
Auto Bank of handla Act , 11 . 


Declaration 


der the Provisiwd Collection 
of Ta * Act 19JL 


to bereby declared that # tapat ba the publie 
baterest that the provision of all 43 , 44 , 45 , 46 , 47 , 49 , , 
01 , 68 and 53 of this B shall have immune strot der 
the Provlatonal Collects of Tuw Aut , 1901 . 


11. 


Munc. 
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THE FIRST SCHEDULE 


See motion 2 ) 

PART I 
INCOME TAX AND QUICHARGE ON INCON L - TAX 


Persoanh A 


10 


la the one of every individual or Hindu undivided family or 
un regatorad arm or other moolation of perions or body of 
Individuals , whatbar incorponted or not, or every artificial 
Juridioul parlon lerred to in sub- clause ( vii) of claude (31) of 
notion of the locomo- tax Aot , not being a case to which 
Sub - Paragraph II of thi . Parugruph or any other Paragraph of 
this part applies , 


Rau of Income-tar 


16 


(1) where the total looom . does 
mot oxoond R . , 16 , 000 


Nil 


(3) whore the total incomo ex 
cendi Rs , 18 , 000 but does not 
axoood Rs. 25 , 000 


30 per cent , of the amount 
by which the total income 
exconde Re. 10 , 000 ; 


10 


(5 ) where the total income 
ancord . R . , 26 , 000 but doo . 
not oxood B . 30 , 000 


Rs. 3 , 000 plus 34 per cent. 
of the amount by which the 
total income oxceeds 
R . , 26 , 000 ; 


16 


( 4) where the total incomo 
exound . W . 30 , 000 but dout 
not around R . .50. 000 


Ra . 4 , 700 plus 40 per cent . 
of the amount by wbioh the 
total income exceeds 
Rs . 30 , 000 ; 


(8 ) whor . the total looom . 

oxovads Rs. 50 , 000 but does not 
30 vnd 1 . 70, 


Rs. 12 , 700 plus 60 per cent . 
of the amount by which the 
total income oxouodo 
R . . 80 , 000 ; 


(6 ) where the total incomo 
exceed , R . , 70 , 000 but does not 
excoed Rs. 1 , 00 , 000 


R . , 22 , 700 plus 88 por 
oont , of the amount by 
whioh tho total income 
oxconda Rø. 70 , 000 ; 


36 


(7) where the total incom . R . 39, 200 plus 60 par 
axounds Ls . 1, 00 , 000 

cent . of the amount by 
which the total incomo 

exoood . Rs1, 00 . 000 . 
Surcharge on income tax 


The amount of Ipoom . - tox computed in accordance with the 
prtanding provisions of this fub Penumph shall be increased 
by a probarpo for purpome of the Union calculated at the rate 
of ton per act. of nunh (nooma -tax . 
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- 


- 


- 


- 


Terry 


- 


- 


- 


- 


V 


- 


PT - 


- 


- 


- 


- 


- 


- 


- 


Sub-Paraaraph in 


La the case of every Hindu undivided family which at any time 
during the previous year . bas at+ least one member whose total 
income of the previous year relevant to the 188esament year 
commencing on the 21st day of prik1984 Kocados. 15 , 000 , 


Rates of Mahar 


Nil ; 


( 1 ) where the total incomes 
does not exceed Rs. 8 , 000 


Y 


I 


(2 ) where the total indome 
exceeds Re8; 006 but doel hot 
exceea Rá : 18 , 000 


Z2 per cont.Q e amourbý 
wich the total income exceeds 10 . 
Rs . 8 . . . 


(sy where the woda Hobe 
exoeede R8 , 16 , 000 but does not 
exceed Rs, 20, 000 


6 . f, 54 opias 27 percent of 
the amount by waich the total 
income exceedo Rs. 15 , 000 ; 


15 


( 4 ) where the total income Rs. 2 , 890 plus 35 per cent. of 
exooede Rs. 20 , 000 but does not the amount by Whion the total 
exceed Rs. 25 , 000 

incone exceeds R8. 20 , 000 
Formworu the total income 46401pienoper ott..sof 
exo @ da-RA / B61000ibut deep not theicento byt while other totek 
exceed R D80 , 000 

Income exceed R & By 909 . 


20 


fy: Wherwtb o ldoorlle R19690iphoto 160 periodat.( 
exod do 30 000 but ddataottho and a n obxe 
exosed RPbOX000 

income exddoda RK 30 000100 


( 7 ) where the total inoon 
andmed 9 . 80 . 000 


Ro. 16 , 640 plus 60 per cent of 
thoughtby which width 
Idoomeab 

o ut 


26 


Provided that for the purposes of this Sub - Paragraph , - 


A ) no locomotrx obedl be payable gammel, inomhpq ) 
DemoddingR1800 

(il thote the tota - thoome exceede Rs. 121, 000 bat det 30 
excood Rs. 17 , 610 , the Hoome- tax payable thereon shall not 
exceod fartk. per conto of the amount by which the total inoome 
axCĐC : RA , 12 . 000 . 

Swaldege on income- tor 


36 


The amount of income - tax computod in socordance with the 
preceding providlom oth ! Sub - Paragraph band terug 
by A sarrohre for purpose of the Union oald0faced at thereto 
ten per contra oft hin fire -tex . 

Paragraph B 


In the case of every co - operative soolety , 

Rates of Income- to . 
sity without not in bota 16 Tal en toe 
does not exceed Rs. 10 , 000 [ Louhe 


Sto . 
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- US 


Si 


IL - 

LILLA 


1 


HT 


( 2 ) where the total income Rs. 1 , 500 piu $ 20 per cent of 
exceeds Rs . 10 , 000 butidaan otthontamount by which the total 
exceed Re. 20, 000 

upcome excoeda Rs. 10 , 000 ; 


(9 ) where the total income 
exceede Re. 20 . 000 


3 


Rs. 4 , 000 plüs 40 per cent. of 
the amount by which the total 
income dioged . Ro. 20 . 000 . 


Surcharge on income tax 


the amount of income- tax competed in noqorqanco with the 
pracodlog provisions of this Paragraph skall be inordised by a 
purcharge for purposes of the Union caloulated at tko Tale of 
ten per cent of such income-tex . 


10 


Paragraph c 


Sub-Paragraph 1 . 


In the case of every registered firm , not being a case to 
whioh Sub - Paragraph of thla RATARTapb applies , 


Rars of incomnt-tár 


019 within to the tout moore 
doos not axosad , 10 , 000 


NA : 


(aluwhere the total ttom : 5 per cent or the amount by 
Xodedo R # . 10 , 000 but does not which the total income 
xoo # A # / 26 000 

excoode * 10, 000 


(3 ) whore the total nome Ro . 750 plus 7 per cent of the 
oxonada Ra, 26 , 000 but des nota kimiditat by which to total 

ipcomo excooda Ro. 26 , 000 ; 


(4 ) Where the total income Rs. 2 , 500 plus 15 por cent. of 
oxoods Ra. 50 , 000 but does not the amount by whioh the total 
oxoood Rs . 1 , 00 ; bov 

incomo exceed . R . 60 , 000 ; 


(9 ) Wago the total doome 
exqooda Ag . 1 . 00 . 000 


ko, 19 , 900. DIWE H . Dor Oont. 
of tho amount by which the total 
Income oxoond . Rs 1 , 00 , 000 . 
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Surcharge on income- tar 


The amount of Inoone- tax computed la acoordando with tho 
prrooding provisions of thto Sub - Paragraph shall bo iporoasd 
by a mroharge for purposes of tho Union culoulated at the rato 
of ton por cent . of swóth Inoo mox ! 


36 


Sub- magraph 


In the case of every ropsterad Arm wbone total incom . 
faoludos Income. derivad . Lrom A protonton . garded on by it and 
tho Idoom , no fpoludod is datom than flity ng DOT, ORAL. of 


THE GAZETTE OF INDIA EXTRAORDINARY 


(PAR II 


VALVE 


much total income, 

Rates of income tax 
( 1 ) where tbe total incomo Nil 
does not excoed Pa, 10 , 000 


(2 ) where the total income 4 por cont, of the amount by 
oxoqıdı Rı. 10 , 000 but does not whlob the total incom , axounds 
•xoved Rs. 25 , 000 

Rs. 10 , 000 ; 


(8 ) where the total income 
exceod . Rs. 25 , 000 but does not 
oxoeed Rs . 60 , 000 


RA. 800 plus 7 por ount of the 
amoumtby whloh the total incomo 
exceode R . 26 , 000 ; 


10 


(4 ) whero the total incomo Rs. 2 , 300 plus 13 per cent of the 
oxoceds Rs. 80, 000 but does not amount by which the total 
oxceed Re. 1 , 00 , 000 

Income exorado Rs . 50 , 000 ; 


15 


(5 ) where the total income Ro. 8 , 850 plus 22 por cont. of 
oxcoeds Rs . 1 , 00 , 000 

the amount by which the total 

incomo oxonod . R ., 1 , 00 , 000 . 
Surcharge on income-tar 
The amount of income - tax computed in scoordanoe with tho 
precoding provisions of this Sub - Paragraph shall be ingroased 
by . Aroharge for purposes of the Union caloulated at the rato 
of ten por cont. of guoh income- tax . 


Explanation . For the purposes of this Paragraph. " rogie 
tored firm " Inoludos an unregistered firm assessed as a rogis 
tord firm under olause ( b ) of section 189 of the lacomo- tax Act. 


Paragraph D 
In th . Olk of ovory local authority , -- 


Rate of income tar 
On the whole of the total incomo 60 per cent. 


Surcharge on income tax 


30 


The amount of ipoamo- tax computod at the rato horolnbofor 
specified shall bo inoroased by a surobarpo for purpons of tho 
Union oglculated at the rate of ten per cent. of such inoomo- tax 


Paragraph e 
In the case of a company , 


Rates of income- tar 


L 


In tho ause of a domestio company , - 


( 1) won the oompany to 
. oompany in which the public 
Iro mubstanbully intor - stad , - 


45 per oant of the total inoom 


40 


d ) in a no where the 
total inoom o doas not axoned 
Ru. 1 , 00 , 000 


, 3 ) 
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65 per cent . of tho total inoom . ; 


(11) in u uso where the 
total income exceede 
RA, 1 , 00 , 000 


(2 ) where the company 18 
Dot a company in which the 
publlo aro Abstantially 
loterostod , - 

(0) in the came of an 
industrial company , - - 

( a ) wbero the total 
income doos pot exoood 
Rs, 2 , 00 , 000 

( b ) where the total 
income oxooeds 
Rø, 2 , 00 , 000 
( tr) in any other ou 


65 por cont, of the total incomo: 


80 per cont. of the total income 


16 


05 por cont. of the total incomer 


Provided that 

(1) the incomo- tax payable by a domestic company , bolag 
u oondpany in which tho publio ar mubatantially interestad , 
the total income of whioh orood l . 1 , 00 , 000 , shall not 
woond the pregate of - 


(* ) the iroom - tax walob would have beop payablo by 
the company of its total incomo bad boon . 1 , 00 , 000 
(the boom at 1, 00 , 000 for this purpose buldy com - 
pated u f muok Imoon . Ipoludnd toooq . from various 
powrous in the sa. proportion as the total income of 
the company ), and 


( ) olyhty por cent, of the amount by whaleh it totul 
Ioan . axenda . . 1, 00 , 0001 

MU ) the toome- ux payable by a domestio company , no 
being n ooppaay in which the public ar rostantially 
interested , which 1. an Industrial company and the total 
boom at walah accord , K .. 2, 00 , 000 , shall not wound 
Hun regte ot 


( a ) te troom - u which would have boun paydo by 
the coapy if it , total inoom , had boug An, 1 , 00 , 000 
(the income of Rs. 1 , 00 , 000 for this purpose bang oog 
mutad uil rich incomo included Income from various 
Howroos in the mm . proportion as the total income of 
the cacapany); and 

(b ) oighty por cont of tho amount by which it total 
inoomo exooods R . , 2 , 00 , 000 . 


IL. In the one of a company other than i domestic company , 


(1) on mo muoh of the total 
lacom . Consist of 


( 4) royaldas received 
from an Indian copoor in 
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LINIEOCUMMIT 


-TUTTO 


MITT TITUUTTTTTTTTTTTr- tuttum 


portando of an sgrowth ont 
made by it with the Indian 
concorn after the 31st day 
of March , 1961 but before 
the 1st day of April , 1978 ) 
or 


(b ) toos for rendering 
technical servicos receivad 
from an Indian concem in . . 
Draugage 96. 29. agreement . 
mado by it with the Indian 
concern after the 28th day 
of February 1944 but 
before the løt day of April , 
1976 , 


50 pot oopt. 


Lowboxe thuohufieomontant 
1. oither case , boon approved 
by the Contral Governmont 


and 


70 poradit s 


is that tation , 
or Antonio 


Surcharge om Income tax 


- 


- 


- .. 


- 


- 


The Aquat or poom - tomped ocordance with the 
procoding ProVISION . "Othje paragraph apa 55 logrolind by a 
supone alla And Hard of two thd a hall pardunt . 
of nuchinti . 

PART O 
# tifonction 

d arc & H cenneassi 


Thewory own the wonder that would lid olnuddhist183 . 
194 , 1940 , 1948 , 1948B , 48 bits of this thootiotal Word 
tox is to bkashod of tito korte blution to 

bol 
made trim ditto in una doct & tton # ud torron 

Income 
Datool 

Rate of 
incomerter 

Wyrobargo 
1 . mrtno ou DI & pornog 
othor: thin i öömipay 


( 4) where the pornon la 
muldaat bodiat 


10 per cent. 


NAI 


(0) on inoomno by way of 
Antero outfitsrodt 
on varttlos " 

(u ) on Incomo by way of 
winnings from lotterioh and 
crossword puzzlos 

( 111 ) on Income by way of 
winnings from horno racom 


30 por cont ." 


3 per cont 


39 .000. 000 , 


3 por cont . 46 


Sec , 2 ] 
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Jncome - tax 
Rate of 
income - tex 


Rate of 
surcharge 


10 per cent. 


( iv ) on income by way of 
Insurance commission 


Nil 


10 per cent . 


Nil 


( v ) on Income by way of 
interest payable on 


A ) any security , other 
than a tax - free security , of 
the Central or a State Govern 
ment ; 


15 


( B ) any debentures or 
other securities for money 
18 eued by or on behalf of 
any local authority or a cor 
poration established by a 
Central, State or Provincial 
Act ; 


20 


26 
42 of 1956 


(C ) any debenturos losued 
by a company where such 
debentures are listed in a 
recognised atook exobange in 
India in accordance with the 
Becurities Contracto (Regu 
lation ) Act , 1956 , and any 
ruleo made thereunder 

( vi ) on any other income 
(excluding intoroot payable 
on a tax - froo security ) 


20 per cent . 


2 per cent . 


( b ) where the person to not 
resident in India — 


(i) on the whole income 
( excluding interest payable 
on & tax - free securtty ) 


income- tax at 30 per cent . and 
surcharge at 3 per cent. of the 
amount of the income, 

от 


Income- tax and surcharge on 
Income - tax in respect of the 
income at the rates prescribed 
In Sub - Paragraph I of Paragraph 
A of Part III of this Schedule , 
If such income had been the total 
income, 


whichever is higher ; 


15 per cent. 


1 . 5 per cent . 


(ii ) on income by way of 
mtereot payable on a tax 
tree security 
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Income- tax 
Rate of 

Rate of 
income- tax surobargo 


2 . In the case of a company 


( a) whore the company is a 
domestic company 


20 por cent. 


0 . 6 per cent . 


(i) on income by way of 
Interest other than " Interest 
on securities " 


0 . 5 per cent. 


( in) on any other Inoome 
(excluding lotorest payable 
on a tax - freo security ) 


( b ) where the company to not 
a domestio company - - 


25 por cont, 


NU 


) on Ingom . by way of 
dividonds payable by any 
domestic company 


40 per cent . 


Nel 


(ii) on Income by way of 
royalty payable by an Indian 
conoorn la puraianoo of an 
agrooment made by it with 
the Indira oonoor after the 
31st day of March , 1976 , 
whore such royalty to in 
consideration for tho transfor 
of ill or any rights ( including 
the granting of a licence ) in 
rospoot of copyright to any 
book on & subject toforted to 
In the proviso to pub - faction 

( 1A ) of peotion 110A of the 
hoomo - tex Act , to the Indian 
concorn 


(ill ) on Income by way of 
royalty Zoot being royalty 
of the nature referred to in 
sub - item (b ) (11)7 peyable 
by an Indian concera lo 
pursuance of an agreement 
made by it with the Indian 
oonoor and which has been 
approved by the Contral 
Goveramont , 


60 per cent. 


1 . 25 por cont . 


( A ) where the agreement 
is made after the 31st day 
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Income- tux 
Rate of 

Rato of 
Income- tax 

surcharge 


of March , 1881 but before 
the let day of April , 1976 


(B ) where the agreement 
lo made after the 31st day 
of March , 1976 – 


20 per cent . 


Nil 


( 1) on so much of the 

of the 
amount of such income as 
consists of lump sum con 
sideration for the transfer 
outside Indla of, or the 
imparting of information 
outside Indla in rospect 
of, any data , dooumenta 
tion , drawing or specifi 
cation relating to any 
patent, invention , model , 
desiga , soorot formula or 
proco88 , or trade mark or 
similar property 


( 2 ) on the balance , if 
any, of such income 


40 per cent . 


Nil 


A 


( iv ) on income by way of 
fees for technical servioos 
payable by an Indian concern 
in pursuance of an agreement 
made by it with the Indian 
oondern and which has boen 
approved by the Central 
Government 


60 per cent. 


1 , 26 per cent . 


( A ) where the agreoment 
18 made after the 29th day 
of Fobruary , 1964 but 
before the 1st day of 
April , 1976 


40 per cent . 


Nil 


(B ) whore the agreement 
is made after the 31st day 
of March , 1976 


40 


44 per cent . 


1 . 1 per cent. 


(u ) on income by way of 
interest payable on a tax 
fron security 


(vi) on any other lacome 


70 per cent . 


1. 75 per cent 
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PART I 


Rates for calculating or churging income-tax in certain cases , deducting 

income- tar from income chargeable under the head " Salaries or any 
payment referred to in sub-section ( 9 ) of section 80E and computing 

advance tar " . 


5 


In cases in which income tax has to be caloulated under the 
first provlso to sub - section ( 5 ) of section 132 of the Income- tax 
Act or charged under sub -section ( 4 ) of section 172 or sub - section 
( 2 ) of section 174 or section 175 or sub -section ( 2 ) of section 176 
of the said Act or deducted under section 192 of the said Act from 
income chargeable under the head " Salaries " or deducted under sub 
section ( 9 ) of section 80E of the said Act from any payment 
referred to in the said sub - section (9 ) or in which the " advance 
tax " payable under Chapter XVII - C of the said Act has to be 
computed , at the rate or rates in force , such income- tax or, 
as the case may be, " advance tax " (not being " advance tax " in 
respect of any income chargeable to tax under Chapter XI or 
section 164 or section 164A or section 167A of the Income - tax Act at 
the rates as specified in that Chapter or section ), shall be so calcula 
ted charged , deduoted or computed at the following rate or ratos : 


Paragraph A 


Sub Paragraph I 


In the case of every individual or Hindu undivided family 
or unregistered firm or other 8880clation of persons or body 
of individuals , whether Incorporated or not , or every artificial 
Juridical person referred to in sub - clauso (vu ) of clause (31) of 
section 2 of the Income -tax Act , not being a case to whloh Sub 
Paragraph II of this Paragraph or any other Pangraph of this 
Part applies, 


Rates of income- tax 


Nil; 


(1 ) where the total income 
does not exceed Rs. 15 , 000 


(2 ) where the total income 
oxoeeds R $ 15 , 000 but does not 
exceed Rs. 25 , 000 


30 per cent. of the amount 
by which tho total income 
Đxceeds Rs. 18 , 000 ; 


(3) whore the total inoome 
exocode Rs. 25 , 000 but does 
not exceed Rs. 30 , 000 


Rs. 3 , 000 plus 34 per cent . 
of the amount by whioh the 
total incomo exovada Ro. 26 , 000 ; 


(4 ) where the total incomo 
exceede Rs . 30 , 000 but does not 
axceed Rs . 50 , 000 


Rs. 4 , 700 plus 40 por cent of 
the amount by wbloh the total 
inoomo exovads Ro . 30 , 000 ; 


(5 ) whero the total income 
exceeds Ro . 50 , 000 but does 
not oxooed Rs. 60 , 000 


Ro . 12 , 700 plus 50 per cont . 
of the amount by whioh the 
total income exceeds 
Rs . 50 , 000 ; 
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(8 ) where the total income 
exceeds Rs . 60 , 000 but does 
not exceed Rs . 70 . 000 


Rs . 17, 700 plus 52 . 5 per cent. 
of the amount by wbloh the 
total income excoods R8 , 60 , 000 ; 


( 7) where the total income 
exceeds Rs, 70 , 000 but does 
not exceed Rs. 85 , 000 


Rs . 22 , 950 plus 55 per cent 
of the amount by which the 
total income exceeds 
Rs. 70 , 000 ; 


(8 ) where the total income 
exceeds R8, 85 , 000 but does 
not exceed Rs . 1 , 00 , 000 


Rs . 31 , 200 plus 57. 5 per 
cent . of the amount by 
which the total income exceeds 
R8 . 88 , 000 ; 


(9) where the total income 
exceede Rs . 1, 00 , 000 


Rs. 39 , 825 plus 60 per cent. 
of the amount by which the 
total income exceeds 
Rp . 1 , 00 , 000 . 


Surcharge on income-tar 


The amount of Inoome- tax computed in accordance with the 
preceding provisions of this Sub - Paragraph shall be increased by 
a surcharge for purposes of the Union calculated at the rate of 
ten per cent . of such income tax . 


Sub- Paragraph II 


In the case of every Hindu undivided family which at any time 
during the previous year has at least one member whose total 
income of the previous year relevant to the assessment year 
commencing on the 1st day of April , 1983 exceeds Rs . 15 , 000 , - 


Rates of income- tar 


Nil ; 


(1 ) where the total income 
does not exceed Rs. 8 , 000 

(2 ) where the total income 
exceeds Re . 8 , 000 but does not 
exceed Rs. 15 , 000 


22 per cent . of the amount 
by wbtob the total income 
exceeda Ro . 8 , 000 ; 


(3 ) where the total income 
exceeds Ro . 15 , 000 but does not 
excood Rs. 20 , 000 


Rs. 1, 540 plus 27 per cent . 
of the amount by whloh the 
total income exceeds R8 , 16 , 000 ; 


(4 ) where the total income 
excoeds Rs, 20 , 000 but does not 
exceed Rs. 25 , 000 


Rs . 2 , 890 plus 35 per cent. of 
the amouat by which the total 
income exceeds Rs . 20 , 000 ; 


(6 ) where the total income 
exceeds Rs . 25 , 000 but does 
not exceed Rs. 30 , 000 


Ks . 4 , 640 plus 40 per cent . 
of the amount by which the 
total income exceeds 
Rs. 25 , 000 ; 


(6 ) where the total income 
exceeds Rs . 30 , 00C but does not 
exceed Rs . 50 , 000 


Rs . 6 ,640 plus 60 per cent . 
of the amount by which the 
total income exceeds 
Rs. 30 , 000 ; 
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(7 ) where the total income 
ekoeads Rs . 50 , 000 


Rs. 16 , 640 plus 60 por cont . 
of the amount by which the total 
Incomo exceeda Ro .80, 000 : 


Provided that for the purposes of this Sub - Paragraph , - 


(i) no income- tax ghall be payable on a total income not 
drooeding Rs. 12 , 000 ; 


(it ) where the total income exceeds Rs . 12 , 000 but doos 
not exceed Rs. 17, 610 , the inoome- tax payable thoroon shall 
not exceed forty per cent . of the amount by which the total 
income exceeds Rs. 12 , 000 . 


Surcharge on income-tar 


The amount of income- tax computed in accordance with the 
procoding provisions of this Sub - Paragraph shall be increased 
by a surcharge for purposes of the Union oaloulatod at tho rate 
of ten per cent . of such income- tax . 


16 


Paragraph B 


In the case of every co - operative society, 


Rates of income- tar 


(1 ) where the total income 
does not exceed Rs. 10 , 000 


15 per cent . of the total 
incomo; 


20 


(2 ) where the total incomo 
exceeda Rs. 10 , 000 but doeg 
not exceed Rs . 20 , 000 


Rs. 1,600 plus 25 per cent . 
of the amount by which the 
total income exceeds 
Rs. 10 . 000 ; 


(3 ) where the total income 
exceeds Rs . 20 , 000 


25 


Rs. 4 , 000 plus 40 por cont . 
of the amount by whioh tho 
total income exooed . 
Rs . 20 , 000 . 


Surcharge on income- tar 


30 


The amount of looome - tax computed in accordance with the 
preceding provisions of this Paragraph shall be Inoroased by a 
euroharge for purposes of the Union calculated at the rate of 
ten per cent. of such income -tax . 


Paragraph C 


Sub -Paragraph I 


35 


In the case of every registered firm , not being a cage to 
which Sub - Paragraph II of this Paragraph applies , - 


Rates of income- tar 


Nil 


(1 ) where the total income 
does not exceed Rs, 10 , 000 
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(2 ) whero the total income 
exceeds Rs. 10 , 000 but does not 
exceed Rs . 25 , 000 


5 per cont . of the amount by 
which the total inoome exceeds 
Rs. 10 , 000 ; 


(3 ) where the total income 
exceede Rs. 25 , 000 but does not 
exceed Rs, 50 , 000 


Rs. 750 plus 7 per cent . of 
the amount by whioh the total 
income exceeds Rs. 25 , 000 ; 


(4 ) where the total income 
exceede Ré , 50 , 000 but does not 
exceed Rs. 1 , 00 , 000 


Rs. 2 , 300 plus 18 per cent. 
of the amount by which the 
total income exceedo 
RB , 60 , 000 ; 


(5 ) where the total income 
exceeds Rs, 1 , 00 , 000 


Rs, 10 . 000 plus 24 per cent . 
of the amount by which the 
total income exceeds 
Rs . 1 , 00 , 000 . 


Surcharge on income-tax 


The amount of income -tax computed in accordance with the 
preceding provisions of this Sub - Paragraph shall be increased 
by a surcharge for purposes of the Union oalculated at the rato 
of ten per cent . of such income tax . 


Sub-Paragraph 11 


In the case of every registered firm whose total inoome 
includes Income derived from a protossion carrlød on by it 
and the incomo so wcluded is not less than fifty - one per cect . 
of much total inoomo, 


Rates of income- tar 


Nul 


( 1) whore the total income 
dooo not exceed Rs . 10 , 000 


(2 ) where the total income 
exceeds Re . 10 , 000 but doos not 
excend Rs. 25 , 000 


4 per cent . of the amount by 
which the total income excoeds 
Rs. 10 , 000 ; 


(3) where the total lacome 
exco6dx Rs. 25 , 000 but does 
not exceed Ra , 50 , 000 


Rs. 600 plus 7 por cent. of 
the amount by whioh the total 
Income excoede Rs . 26 , 000 ; 


(4 ) where the total income 
exceeds Rs . 60 , 000 but does 
not exceed Rs. 1 , 00 , 000 


Rs. 2 , 380 plus 13 per cent. 
of the amount by which the 
total income exceeds 
Rs . 50 , 000 ; 


(6 ) where the total income 
excoods Rs . 1 , 00 , 000 


Ro . 8 , 850 plus 22 per cent. 
of the amount by which the 
total lacomo exceede 
Re, 1 , 00 , 000 , 
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Surcharge on income- tar 


The amount of income- tax computed in acoordance with the 
preceding provisions of this Sub - Paragraph shall be increased 
by a surcharge for purposes of the Union calculated at the rate 
of ten per cent . of such income -tax . 


Explanation . For the purposes of this Paragraph , " registered 
firm " includes an unregistered firm a88888ed as a registered firm 
under olduøe ( b ) of section 183 of the Income- tax Act. 


Paragraph D 


In the case of every local authority, -- 


Rate of income tax 


On the whole of the total income 


50 per cent. 


Surcharge on income-tar 
The amount of income --tax computed at the rate hereinbefore 
specified shall be increased by & surgharge for purposes of the 
Union calculated at the rate of ten per cent . of such income - tax . 


Paragraph E 


ma the case of a company, — 


Rates of income- tar 


I. In the case of a domestio company , - 


( 1 ) where the company 18 a 
company in which the public 
are substantially interested , - 


46 per cent. of the total income; 


( 1) in 4 case where the 
total income does not exceed 
Rs. 1, 00 , 000 


25 


(ii) in case where the total 
incomo exceedo Ro . 1 , 00 , 000 


55 per cent of the total income; 


( 2) where the company la not 
A company in whlob the public 
are substantally interested , — 

(1 ) in the case of an 
mdustral company, - 


65 per cent. of the total income; 


(a) where the total 
Income does not exceed 
RA. 2, 00, 000 


60 per cent . of the total income; 


( b ) where the total 
Income exopod . Ro . 2 , 00 , 000 


( ii ) in any other case 


68 per cent. of the total income : 


Sec . 2; 


THE GAZETTE OF INDIA EXTRAORDINARY 


93 


- 


* 


* 


Vo 


Provided that - 


(i) the income- tax payable by & domestic company, being a 
company in which the publio are substantially interested , the 
total income ofwhich exceeds Rs . 1, 00 , 000 ,shall not exceed the 
Aggregate of — 


(a ) the ingome- tax which would have been payable by the 
company of its total income had been Rs. 1 , 00 , 000 (the income 
of Rs . 1 , 00 , 000 for this purpose being computed as if such 
Income included income from various sources in the samo 
proportion as the total income of the company); and 


(b ) oighty per cent . of the amount by which its total income 
exceeds Rs . 1, 00 , 000 ; 


( ii) the income- tax payable by a domestic company, oot being a 
company in which the publio aro substantially interested , which 
18 an industrial company and the total income of which exceedo 
R8. 2 , 00 , 000 , shall not exceed the aggregate of 


(a ) the income -tax which would have been payablo by the 
company if its total incomo had been R . , 8 , 00 , 000 (the income 
of Rs . 2 , 00 , 000 for this purpose being computed as if such 
income included Income from various souroop in the same 
proportion as the total income of the company); and 


( b ) eighty per coat, of the amount by which its total income 
axovads Rs. 2 , 00 , 000 , 


II , In the Olio of a company other than a domosta company . - 


a ) on so much of the total 
mnoomo as consists of - - 


(a ) royaltios rooolved from 
an Indian concern in purku 
uoo of m agroement made by 
it with the Indian conoom 
after the 31st day of March , 
1961 but before the last day of 
April, 1976 , or 


(b ) foos for tendoring tootmical 
sorvlooi roosived from an Indien 
oonoorn in put suance of an agree 
ment made by it with the Indian 
ooncorn after the 39th day of Feb 
ruary , 1984 but before the 1st 
day of April , 1976 , 


50 per cent. 


and where such agreement has , 
in either case , been approved 
by the Central Governmont 


( li ) on the balance , If any . 
of the total income 


70 per cent . 
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Surcharge on incometar 


The amount of income- tax computed in Acoordance with the 
preoeding provisions of this Paragraph shall be Increased by a 
surcharge calculated at the rate of two and a half per cont . 
of such income tax . 


PART TV 


See section 21770 ) 


RULES FAN COMPUTATION OF NAT AGNCULTURAL INCOME 


10 


Rule 1. - Agricultural income of the nature referred to in 
sub - clause (a ) of clause ( 1) of section 2 of the Income- tex Aot 
shall be computed as if it were income chargeable to incomo- tex 
under that Aot under the hond moome from other sources " and 
the provisions of sootlona 57 to 59 of that Aot ghal , so far as may 
bo , apply nocordingly : 


Provided that gub - section ( 2 ) of section 58 shall apply pubjaot 
to tho modification that the reference to section 404 therein shell 
bo construed 48 not including u reference to sub - sections (3 ) and 
( 4 ) of section 40A , 


Rule 2 . - Agriculturul income of tho nature referred to in 
Bub - clause (b ) or sub - clauso (c ) of clause ( 1 ) of section 2 of tho 
Income - tex Act ( other than Income dertvod from any bulding 
required 88 & dwelling house by the recolver of the rent or revenue 
or the cultivator or the recelver of rent- in - kind referred to in 
the said sub - clause (clishall be computed as if it were income 
chargeable to income- tax under that Act under the hand " Profita 
and gains of bualness or profession" and the provisions of 
sections 30 , 31 , 32 , 34 , 36 , 37 , 38 , 40 , 40A other than sub 
Neotions ( 3 ) and ( 4 ) thereof) , 41 , 43 and 434 of the Income- tex 
Act shall , so far as may be, apply accordingly . 


Rule 3 . - Agricultural income of the nature referred to in 
sub - clause ( ci of alquno ( 1) of section 2 of tho Income- tax Act, 
being Income dortved from any building required as a dwelling 
house by the receiver of the ront or rovenue or the cultivator 
or the recelver of rent- in - kind rotorred to in the Aald sub 
clause (c ) sball be computed as if it were income chargeable 
to Income- tax under that Adt under the head " Income from 
house property " and the provisions of sectioga 29 to 27 of that 
Act shall , so far no may be , apply accordingly : 


Frovided that sub - section ( 2 ) of the said section 23 gball apply 
subject to the modifications that the references to " total incoma" 
theroin sball bo construed as references to net agricultural 
Income and that the words , figuros and lettor " and before mak 
ing any deduction under Chapter VIA " shall be omitted . 


Rule 4 . - Notwithstanding anything contained in any other 
provisions of these rules , in a case where tho 499088ee derivca 
IDoordo from sale of tea growp and manufactured by him in 
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India , croh Income shall be computed in accordance with mule 
8 of the Income- tax Rules , 1962 , and glxty per cent of such 
Income shall be regerded as the agricultural Income of the 
A8A08800 , 


Rule 5 - Where the adnogaee is a partner of a registered 
firm or an uprogistered firm a89e6ged 28 a registered firm 
undor clause (b ) of section 183 of the Income tax Act , which 
In tho previous year has any agrioultural Income, or is a 
partner of an unregistered firm which has not been a88essed 
45 a registered firm under clauso ( b ) of the said section 183 
And whtop in the previous year has either ng Income charge + 
ablo to tax under the Income- tax Act or has total income not 
exceeding the maximum amount not chargeable to tax in the 

uso of an uproglatered firm but bas any agricultural income, 
thon , the agricultural income or loss of the firm shall be 
computed in accordance with these rules and his share in the 
Agrloultural Income or loss of the firm shall be computed in 
tho mamor laid down in sub - section ( 1) , sub - section ( 2 ) and 
Gub - section ( 3 ) of section 67 of the Income- tax Act and the 
# hero Bo computed shall be regarded as the agricultural Income 
or lope of tho 23808NON . 


15 


20 


Rule 6 . - Where the 486648ee to a member of an association 
of persons or a body at Individuale (other than a Hindu undivided 
family , a company or a firm ) which in the previous year has 
olther do incomo ohar goable to tax under the Income - tex Act or 
has total income not exceeding the maximum amount not charge 
able to tax in the case of an association of persons or a body 
of Individuals (other than a Hindu undivided family , a company 
or in firm ) but has any agrloultural income, thon , the agrloul - 
tural income or loss of the 288ociation or body shall be com 
puted in accordance with thege rutes and tho share of the 
20808800 in the agricultural Income or loss 80 computed shall 
be regurdod as the agricultural income or loss of the 48808808 . 


Rule 7. - Whero the result of the computation for the previous 
year in respoct of any source of agripultural incomo 18 a loss , 
BUOI lose shall be set off against the income of the assesse, 
If any , for that previous your from any other source of agrloul 
tural Income: 


Provided that where tho assessoe 18 a partner of an un 
registored firm which bas pot boen 2880bBed as a registered 
firm wador alguse (b ) of soction 183 of the Income- tax Act 
or is a member of an 18 noclation of persons or a body of 
individuala and the share of the stondeo In the agricultural 
incomo of the firm , Misoolation or body , as the case may bo , 
18 a loss , such loos shall not be sot off against pay IDoome 
of the absod . from way other source of agrioultural inoome. 


Rule 8 . - Any cum payable by the # 0608800 on acoount of any 
tux levied by the State Government on the agrioultural Incomo 
shall be deducted in computing the agricultural income , 


60 


Rule 9 . - ( 1) Where the 23HOBBOO bon , in the previous year ro 
lovant to the absessment year commonoing on the lot day of April , 
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1982, any agricultural income and the net result of the computation 
of the agrioultural income of the assessee for any one or more of 
the previous years relevant to the assessment years commenoing on 
the 1st day of April , 1974 or the 1st day of April , 1075 or the 18t 
day of April , 1976 or the lat day of April , 1977 or the 1st day 

o 5 
April, 1978 or the 1st day of April , 1979 or the 1st day of April . 
1980 or the 1st day of April, 1981, 16 a 1088 , then , for 
the purposes of sub - 1oction ( 2 ) of section 2 of this Act, - 


(1) the loba do computed for the previous year relevant to the 
48 sessment year coramenoing on the 1st day of April , 1974 , to 10 
the extent, if any , much lose has not been set off against the 
agricultural income for the previous year relevant to the 
Assessment year commencing on the lat day of April , 1976 or the 
lat day of April , 1976 or the lot day of April, 1977 or the 1st 
day of April, 1978 or the 18t day of April, 1979 or the 18t day 16 
of April, 1880 or the lot day of April , 1981, 


20 


(ii ) the lost Bo computed for the previous year relevant to 
the assesment year commencing on the 1st day of April , 1978 , 
to the extent, if any , much loss has not boon sot off against tho 
agricultural locomo for the previous year relevant to tho 
A80 orent your commonoing on the lot day of April , 1876 
or the 1st day of April , 1977 or the 1st day of April , 1978 OF 
tho 18t day of April , 1979 or tho lat day of April , 1980 
or the 1st day of April , 1981, 

( ) the lou . so computed for the previous your relevust 
to tho 1850mmont your commandng on the 1st day of April , 
1976 , to the extent , if any , wuch low has not boon set oft 
against tho agrioultural ingome for the previous your 
relavant to the 2016 amont your commondng on tho let 
day of April , 1977 or the 1st day of April, 1978 or the lat 
day of April , 1979 or the 1st day of April , 1980 or the lat 
day of April, 1981, 


36 


(iv ) the loan to computed for the previous year rolevant 
to the 28sosemont yar commonang on the 1st day of April , 
1977 , to the extent , if any , much lodu has not been sot of 
ageinot the agrioultural income for the previous year 
relavant to the assumont year commendng on the 1st day 
of Apnl 1978 or the 1st day of April , 1979 or the 1st day 
of April , 1980 or the 1st day of April , 1981, 


(v ) the loss so computed for the previous year relevant 
to the adsement year commondng on the 1st day of April , 
1978 , to the extent , if any , quch loss has not been set off 
against the agrioultural inoome for the previous year 
relevant to the assessment yoar commenciag on the løt day 
of April , 1979 or the lat day of April , 1980 or the 1st day 
of April , 1981, 

( vi) the logo do computed for the previous year relevant 
to the assessment your oommending on the 1st day of April , 
1979 , to the extent , if any , such loss has not been not ott 
against the agrloultural income for the previous year 
relevant to tho Assement year commenclog on the 1st 
day of April , 1980 or the 1st day of April, 1981, 


60 
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.. . 


(vit) tbe lona 80 competed for the provious year 
relavant to the Addoxoment year commencing on the 1st 
day of April , 1980 , to the oxtent, ut any, such loso had 
not been set off ugainst the agricultural incomo for the 
previous your relovant to tho 488088mont year commenc 
ing on the lot day of April, 1981, and 


( vill) the low no oomputod for the previous year relevant 
to the awsoomest your pommoncing on the 1st day of April , 

1981. 
ball be got off against the agricultural inoomo of tho a lessee 
wr tho previous your rennt to the Moment your commonc 
Ing on the lat day of April , 1982 . 


10 


( 2 ) Where the assesses has , in the previous year relevant 
to the assessment year commencing on the let day of April , 
15 1883 or , if by virtue of any provision of the Income - tax Act , 

income- tax is to be charged in respect of the income of a 
period other than that previous year , in such other period , 
any agricultural income and the net romult of the computation 

of the agricultural Income of the assessee for any one or more 
20 of the previous years relevant to the assessment yoar . 

oommencing on the 1st day of April , 1974 or the 1st day of 
April , 1975 or the lat day of April , 1978 or the 1st day of 
April , 1977 or the lat day of April , 1978 or the 1st day of 

April , 1979 or the 18t day of April, 1980 or the let day of 
25 April, 1981 or the løt day of April, 1982, 1a a loss , then , 

for the purposes of sub - section (6 ) of section 2 of this Act, - 

(1) the loss so computed for the previous year relovant 
to the assessment year commencing on the 1st day of April , 

1974 , to the extent , if any , such loss has not been set off 
30 against the agricultural income for the previous year 

relevant to the assessment year commencor on the 1st day 
of April , 1975 or the 1st day of April , 1976 or the lat day 
of April , 1977 or tho 1st day of April , 1978 or the 18t day 

of April , 1979 or the 1st day of April , 1980 or the lot day 
35 of April , 1981 or the lat day of April, 1982 , 


. 


40 


. (it) the lowe do computed for the prøvious year relevant 
to the cagedám ont year oommonolog on the lot day of April , 
1975 , to the extent , if any , such loss has not been sot off 
a galast the agricultural income for the previous year 
relevant to the Assessment year commencing on the 1st day 
of April , 1976 or the 1st day of April , 1977 or the 1st day 
of April , 1978 or the 1st day of April , 1979 or the løt day 
of April , 1980 or the 1st day of April , 1981 or the 1st day 
of April, 1982 , 

(ii ) the loss Bo computed for the previous year relevant 
to the asseboment year commenolog on the 1st day of April , 
1976 , to the extent , if any , such loss has not been set cff 
against the agricultural income for the previous year 
relevant to the absessment year commencing on the 1st day 
of Apul, 1977 or the 1st day of April., 1978 or the 1st day 
of April , 1979 or the lot day of April , 1980 or the 1st day 
of April . 1981 or the lot day of April, 1982 , 
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(iv ) tho 1088 Ho computed for the previous yoar rolovant 
to the assessment year commencing on the 1st day of April , 
1977 , to the extent, if any , such logo has not been set off 
against the agricultural income for the previous year 
rolovant to the assessment year commencing on the lat day 6 
of April , 1978 or the 1st day of April , 1979 or the 1st day 
of April , 1980 or the 1st day of April , 1981 or the 1st day 
of April , 1982, 

(v ) the lo88 80 computed for the previous year relevant 
to the assessment year commencing on the 1st day of April , 10 
1978 , to the extent , if any, such long has not been set of 
against the agricultural income for the previous year 
relevant to the 488098ment year commencing on the lat day 
of April, 1979 or the 1st day of April , 1980 or the 18t day 
of April, 1981 or the 1st day of April , 1982 , 


15 


( ui) the loss 80 computed for the previous year relevant 
to tho 488e8ement year commencing on the 1st day of April , 
1979 , to the extent, if any , such loge has not been set off 
against the agrloultural income for the previous year 
relovant to the assessment year commencing on the 1st day 
of April , 1980 or the 1st day of April , 1981 or the lat day 
of April, 1982 , 


20 


26 


(vii ) the 1088 80 computed for the previous year relevant 
to the assessment year commedoing on the lat day of April , 
1980 , to the oxtent , it any , much loss has not boon set off 
Against the agrioultural income for the previous year 
rolovant to the addossmont year oommancing on the 1st 
day of April , 1981 or the 1st day of April , 1982, 


30 


( ulit) the loss so computed for the previous year 
rolovant to the assessment year commonoing on the 1st 
day of April , 1981, to the extent , if any , ouch loss has not 
boen set off against the agricultural income for the 
previous year relevant to the AB8088mont year commenolng 
on the 1st day of April, 1982 , and 


35 


(ir ), the lo88 so computed for the prevlous year 
relevant to the abse88ment year commencing on the 
1st day of April , 1982 , 


shall be set off against the agricultural income of the isgeagee 
for the previous year relevant to the 19gessment year commenc 
Ing on the 1st day of April , 1983, or the period a foresaid . 


40 


45 


( 3 ) Where a change has occurred in the constitution of 
a firm , nothing in sub - rule ( 1 ) or sub - rule ( 2 ) shall entitle 
the firm to get off so much of the loss proportionate to the 
share of a retired or deceased partner computed in the 
mannor laid down in sub - section ( 1 ) , sub -section ( 2 ) and 
sub - section ( 3 ) of section 67 of the Income -tax Act 48 exceeds 
his share of profits , if any , of the previous year in the firm , 
or entitle any partner to the benefit of any portion of the said 
1088 ( computed in the manner aforesaid ) which is not 
Apportionable to him . 


50 
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( 4 ) Where any person deriving any agricultural Income 
from any source has been succeeded in Buch capacity by 
another person , otherwise than by inheritance , nothing in 

sub - rule ( 1) or sub - rule (2 ) shall entitle any person , other 
6 than the person inourring the 1088 , to have It set off under 

ub - rule ( 1) or , as the case may be , sub -rule (2 ). 


10 


of 1974 
28 of 1975 . 
66 of 1976 . 
29 of 1977 . 
19 of 1976 
21 of 1979 
M of 1980 . 


( 5 ) Notwithstanding anything contained in this rule , 
Do 1988 which has not been determined by the Income tax 
Officer under the prov1810ng of these rules or the rules 
oontained in Part IV of the First Schedule to the Finance 
Act , 1974 , or of the First Schedule to the Finance Act , 1975 , 
or of the First Schedule to the Finance Act , 1976 , or of the 
First Schedule to the Finance (No. 2 ) Act, 1977 , or of the 
Schedule to the Finance Act, 1978 , or of the First Schedule 
to the Finance Act, 1979 , or of the First Schedule to the 

Finance (No . 2) Act, 1980 , or of the First Schedule to the 
Finance Act, 1981 , shall bo got off under Bub - rule ( 1) or , 
As the case may be, sub - rule (2 ). 


16 


16 of 1901 


Rule 10 . - Whore the not result of the computation 
30 modo in accordanoo with thoro rulos 1o a loba , the loss to 

computad sball be ignored and the not agcoultural incomo 
shall bo doomod to be ml. 


Rule 11. - Tho provision of the Income tax Aot 
relating to procuduro for usnostmont ( poluding the 
provisions of psotion 288A relating to rounding oth of 
lpoomo) ball , with the noodhary modications , apply in 
rolation to the computation of the net agriaultu ral inoom . 
of the uso 18 thoy apply in relation to the wiodont 
of the total income. 


Rule 12. — For the purposes of computing the bet 
agricultural income of the abseA60e , the income-tax Offloor 
shall have the same powors as he has under the Incomo- tax 
Aot for the purposes of assessment of the total income. 
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THE SECOND SCHEDULE 


(See section 43 ) 


PART I 


In the First Schedule to the Customs Tariff Act , - 


(1) In Chapter 27 , - 


( 1) for Note 5 , the following Note shall be subætituted , 
namely : 


15 . " Flash point " sball be determined in accordance 
with the teste prescribed in this nehalf in the rules 
made under the Petroleum Act , 1934 (30 of 1934 ) ; 


10 


(2 ) aftor Note 6 , the following. Note shall be inserted , 
namely : 


17 . "Carbod residue " and " colour comparison test" 
shall be determined or done in the manner prescribed 
in this behalf by the Central Government by notification 
in the Official Gazette . ; 


18 


( 3) in Heading No . 27 . 10 , 


(a ) in ab -beading No . (2 ), in column (2 ), for the 
words and figures which bae te flubing point below 
24 . 4° Contigrade" , the words and figures which has 
its flash pola helow 26° Centigrade " shall be 
qubotituted ; 


(b ) in sub - boading No . (3 ), in column (2), for the 
words which has a smoke point of twenty millimetros 
or more " , the words which has a smoke point of 
Orighteon millimetres or more " shall be substituted : 


26 


(c ) in subheading No . (5 ), in column (2 ), - 


( 1) the word " and vaporieing oll " shall be 
omitted ; 


( 2) for the words and Bgures " whlob has its flashing 30 
point at or above 24 .40 Centigrade" , the words and 
figures wbioh bas ito flash point at or above 25° 
Contigrade" shall be substituted ; 


( 3) for clauses (i) and (ii) , the following clausos 
aball be mubstituted , namoly : -- 


" (t) the oil has a smoke point of 10 millimetres 
or more but 10a , thap 20 millimetres , or 


rii ) the oil has a smoke point of lees than 
10 millimetros but bas a viscosity of less than 80 
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seconds by Redwood I Viscometer at 37 . 8° 
Centigrade and satisfies the following conditions ; 


( u ) leaves carbon residue of less than I per cent . 
by weight wben tested by Ramsbottom Carbon 
Residue Apparatus , and 


(b ) 18 lighter in colour than 0 . 04 Normal 
lodine solution when tested by colour comparison 
test . " ; 


( d ) In sub -heading No . (6 ), in column (2 ), - 


( 1) for clauses (1 ) to (it ) , the following claugos 
sball be substituted , namely : 


" (1) has its flash point at or above 66° Contigrade , 
( 11 )) bar a Amoke point of less than 10 
millimetres , 

( lit ) leaves carboo repidue of not less than t per 
cent. by weight when tested by Ramsbottom 
Carbon Residue Apparatus , 


( lv ) L a dark aw , or darker then , 0. 04 Normal 
Lodine solution when tostod by colour oomparison 
tost, and " ; 


( 2) olause (lv ) shall be ropumbored 88 olaus ( v ) ; 


(e) in ab - heading No . (7), in columon (2 ), - 


( 1) for clausos (l) to (ill ) , the following clauses 
shall be substituted , namely : 


(1) has its flash point at or above 66° 
Centigrade , 

( l ) has a smoke point of less than 10 
millimetros , 

(lit ) leaves carbon residue of not less than I per 
cont . by weight when tested by Ramsbottom 
Carbon Residuo Apparatus , 

(lv ) 18 a . dart as , or darker than , 0 . 04 
Normal Lodine solution when tested by colour 
compariaco tost, and " ; 


(2 ) claude (lv ) shall be renumbered as clause (u ) ; 
( in sub - hoading No . (8 ), in column (2 ), for the 
words " flashing polat " , the words llash point " 

shall be substituted ; 
(8 ) in mub - heading No . (9 ), in column (2 ), for the 

words " flashing point " , the words llash point " 

shall be substituted ; 
( li ) in Heading No . 32 , 04 / 12 , - 


( 1) in sub - beading No . (1 ), for the entry in columa (3 ), 
the entry " 100 % " shall be substituted ; 
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( 2 ) in sub -heading No. (2 ), for the entry in column (9 ), 
the entry " 1509 " shall be substituted ; 


( 3) in sub -bending No . (5 ), for the entry in column (8 ), 
the ontry " 100 % " shall be substituted ; 


( 1) sa gub -heading No . (4 ), for the sotry in column (3 ), 6 
the entry " 100 % " shall be mubotituted : 


(5 ) in pub - heading No . (6 ), for the entry in column (8 ), 
the entry " 100 % " shall be subætituted ; 


(6 ) in ab- beadtag No . (6 ), for the atry in columa ), 
the entry " 100 % " shall be substituted ; 


10 


(7 ) in sub -heading No . ( 7) , for the watriou la 
columpo (3 ) and (4 ), the entries " 100 % " and " 90 " 
shall , rospectivoly , be subutituted ; 


( til) in Heading No . 30 . 01 / 00 , for the entry in column (3 ), 
the ontry " 100 % " shall be substituted ; 


( iv ) in Heading No . 46 . 01 / 04 , for the outry in column ) . 
th• entry " 30 % " shall be substituted ; 


(v ) in sub - heading No . ) of Honding No . 48 . 01 / 21, for 
the ontry in column ( ), the entry " 40% plus As. 1000 per 
tomno " shall be pubstitutod ; 


20 


(vi) in Heading No . 78 . 03 / 0 , for the entry in column ), 
the antry "80 % " shall be mubatituted ; 

(ul) in Haadiar No . 73 . 19 , - 


( 1) in sub - headtng No . ( 1) , for the entry in column ) , 
tho entry " 80% " ball be substituted ; 


(2) in oud - hoading No. (2) , for the entry in column (3 ), 
the entry " 60% " shall be substituted ; 


(why in sub -hending No . (2) of Hoading No . 74 . 07 / 08 , 
for the entry in column ( ), the catry " 100 % " shall bo 
rubutitutod ; 


30 


(it ) in sub -bonding No . (2 ) of Honding No . 79 . 01, for tho 
entry in column ) , the entry " 60 % " shall be substituted ; 


( r ) In subheading No. (2 ) of Heading No . 84 . 51 / 56 , for 
the entry to column (3 ) , the entry " 100 % " shall be 
pubstitutod ; 


36 


(x1 in Bending No . 86 . 16 , for the entry in column (3 ), the 
ontry " 100 % " shall be substituted ; 


), 


(at) ft ?leading No . 86 . 17 , for the anty in column 
tho outry " 100 % " hall be mub tituted ; 
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T 


( illi) in Heading No. 85 .28 , for the entry in column (3 ) , 
the entry " 100 % " shall be substituted : 


( xiv ) in aub -heading No . ( 1) of Heading No . 90 . 08 , for 
the ontry in column (3 ), the entry " 100 % " shall be 
substituted ; 


( tv ) in Heading No . 90 . 13 , for the entry in column (3 ), 
the entry " 100 % " shall be substituted ; 


( Ivi) in sub - heading No . (2 ) of Heading No . 90 . 29 , in 
column (2 ), for the words " similar semi- conductor devices or 
electronic microcircuits " , the words " similar 
semi- conductor devices or light emitting diodes or 
electronic miorocircuite " shall be substituted . 


PART 11 


Heading 
No . 


Sub - heading 
No . and 
description 
of article 


Rate of duty 
Standard Prefer 

ential 
Areas 

(4 ) 


Duration 
when rates 
of duty are 
protective 


- (1) 


(6 ) 


A 


In the First Schedule to the Customs Tariff Act , in 
Heading No . 29 . 01 / 45 , after sub -heading No . (21), the 
following sub -heading shall be inserted , namely : 


100 % 


" (22 ) Aniline 

(aniline 
oil) 


PART DI 


In the Second Schedule to the Customs Tariff Act , in 
Heading No . 12 , for each of the entries in column (3 ), the 
entry " 10 % " shall be substituted . 
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THE THIRD SCHEDULE 


(See section 49 ) 


Description of goods 


Item No . 
712 


Rate of duty 

( 3) 


In the First Schedule to the Central ExolBox Act, 


(i ) In Item No . 6 , in the entry in the second column, -- 


( a ) for the words which has its flashing point 
below seventy - 81x degrees of Fahrenheit s thermo 
motor " , the words which has its flash point 
below twenty - five dogros of Centigrade thermo 
mater " , shall be substituted ; 


(0 ) for Frplanation II , the following Explanation 
shall be substitutod , namely :- - 


Explanation 11 . - " Flash point" shall be 
determined in accordance with the toote 
specified in this behalf in the rulos made 
under the Petroleum Aot, 1934 (30 of 1934 ). ; 


( ii ) for Item No . 7 , the following Itom shall be 
substituted , namely : 


7 . KEROSENE (WHICH IS ORDINARILY USED 

AS AN ILLUMINANT IN OIL BURNING LAMPS), 
AND AVIATION TURBINE FUEL , that is to bay, 
Any mlneral oil (excluding mineral colza oil and 
turpentine substitute ) which has a smoko point 
of eightoon millimetres or more and has a final 
boiling point not exceeding three hundred degrees 
of Contigrado thermometer - 


(1) Aviation Turbine Fuel . 


Flve hundred rupees 
per kilolitro at 
fiftoen degrees of 30 
Contigrade thermo 
metor , 


( 11 ) Others 

Five hundred rupoos 
per kilolitre at 
fifteen degrees of 35 
Centigrade thermo 

meter . 
Explanation 1. - The expression mineral oil " has tho meaning assign 
ed to it in Explanation I to Item No . 6 , 


40 


Explanation II . - " Smoke point " shall be determined in the apparatus 
known as the Smoke Point Lamp in the manner specified in the behalf 
by the Central Govardaut by notification in the applotal Gazette . 
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1 


a 


( 2 ) 


Explanation III . - " Final boiling points shall be determined in the 
manner specified in this behalf by the Central Government by 
notification in the Official Gazette . ; 


( 111) for Item No. 8, the following Item sholl be 
substituted , namely : 


REFINED DIESEL OILS , that is to say . 
any mineral oil (exoluding mineral colza oil and 
turpentine substitute ), which has its flash point 
at or above twenty - five degrees of Centigrado 
thermometer , and satisfies either of the follow 
ing requirements : 


One thousand rupees 
per kilolitre at 
fifteen degrees of 
Centigrade thermo 
meter , 


10 


(1) the oil has a Amoke point of ten millimetros 
or more but lose than twenty millimetres ; or 


( it ) the oil has a smoke point of less than 
ten millimetros but has a viscosity of less 
than fifty seconde by Redwood I Viscometer 
at 37 . 8 degrees of Centigrade thermometer 
and satisfies the following conditions : -- 


( a) the oil leaves carbon residue of less 
than & per cent, by weight when tested by 
Ramsbottom Carbon Residue Apparatus , 
and 


(b ) the oil 18 lighter in colour than 0 . 04 
Normal Iodine solution when tested by colour 
comparison tost, 

Explanation 1. - The expressions "mineral oil " and " flash point " 
have the meanings respectively assigned to them in Explanations 
I and II to Item No . 6 , and the expression " smoke point" has the 
meaning agaigned to it In Explanation II to Item No . 7 . 

Explanation - II . - " Carbon residue" and " colour comparison test" shall 
be determined or done in the manner specified in this behalf by the Central 
Government by notification in the Official Gazette . 


Explanation Jill . - This Item does not include -- 


35 


( a ) babe mineral oils (auitable for use in the manufacture of lubricat 
lng oils and greases ), including mineral oils commonly known as 
Transformer oil base stock or Transformer oil feed stock ; and 


(b ) lubricating oils including spindle oils , flushing oils and jute 
batching oils . ; 


(iv ) for Item No. 9 , the following Item shall be 
substituted , namely : 


9 . DIESEL OIL , NOT OTHERWISE SPECIFIED , 

that is to say , any mineral oil which – 


Two hundred rupees 
per kilolitre at 
fifteen degrees of 
Centigrade thermo 
meter . 


(i ) has a smoke point of legs than ten 
millimetres , 
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(3 ) 


(ii ) passe64e8 a viscosity of loss than ono 
hundred seconds by Redwood I Visoometer at 
37 . 8 dagrees of Cantigrado tbørmometer . 


fiil ) lueves carbon reatdue of not less 
than por cont. by woight whon tostad 
by Ramobottom Carbon Roalduo 
Apparatus , and 


( iv ) is as dark As, or darker than , 
0 . 04 Normal lodine solution when tested 
by colour comparison tost. 


Explanation . The expressions mineral oil" and " smoke point" 
have the meanings respectively assigned to them in Explmation l to 
Item No . 6 and Explanation II to Itom No . 7, and the expressions 
" carbon residue" and " colour comparison tests have the meaning : 15 
48signed to them in Explanation II to Item No , 8 . : 


(v ) for Item No. 10 , the following Item shall be 
substituted , namely : 


10 . FURNACE OIL , that is to say , any mineral One hundred and 
oil which - 

fifty rupees per 20 

kilolitre at fifteen 
(i ) has a smoke point of less than ten degrees of Centi 
milimetros , 

grade thermometer, 


( 11 ) POB80BD0B a viscosity of one hundred 
seconds or more by Redwood I Viscometer 
at 37 . 8 degrees of Contigrade thermometer , 


25 


( 111 ) loaves carbon residue of not legs 
than & per cent. by weight when tested in 
Ramsbottom Carbon Residue Apparatus , 
und 


( iv ) is ao dark as , or darker than , 0 . 04 Normal 
Iodine solution when tested by colour comparison 
test. 


35 


Explanation I . - The expresslong haineral oil" and " smoke point " 
have tho meanings respectively aggigned to them in Exploration 1 to 
Item No, 6 and Explanation Il to Item No . 7 , and the expressions 
" carbon rosidue " and " colour comparison test have the meanings 
488 lgned to them in Explanation il to Item No . 8 , 


Explanation II . - This Itom does not include -- 


( a ) base minoral oils suitable for use in the 
manufacture of lubrionting oils and groallos ; and 


(b) lubricating oils including axlo oil. ; 
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* 


* 


1 


( 3 ) 


( VI ) for Item No. 11 , the following Itom shall be 
substitutod , namely : 


11 , COAL (EXCLUDING LIGNITE ) AND COKE ALL 

SORTS, INCLUDING CALCINED PETROLEUM COKE : 
ASPHALT , BITUMEN AND TAR - 


( 1) Coal and coke not elsewhere specifieke 


Tin rupees per 
nietrit tonne , 


( 2) Petroleum coko, other than caluire ! 
petroleum coke , 


Twenty per ceni. 
ad valorem pluu IMO 
thousi unts per 
nietric tene 


( 3 ) Calcined petroleum coke . 


Twenty per cont . 
Ad valorem . 


16 


( 4 ) Asphalt and bitumen ( including cuthark 
bitumen and asphalt ) natural or produced 
from petroleum or shale . 


Two hundrel rupees 
per metric tonne. 


One hundrod rupees 
pet metric tonne . ; 


(5 ) Tar dietilled from coal or lignite and 
othór mineral tare , including partially 
distillod tart and blends of pitoh with 
or goto oils or with other coal tar 
distillation products , 


( vii) for Item No . 11A , the following Itom shall 
be substituted , namely : 


25 " 114 . 


ALL PRODUCTS DERIVED FROM REFINING 
OF CRUDE PETROLEUM OR SHALE 
(WHETHER LIQUID , SEMI- SOLID OR SOLID 
IN FORM ), NOT OTHERWISE SPECIFIED , 
INCLUDING LUBRICATING OILS AND 
GREASES AND WAXES — 


30 


( 1) Mineral turpentine oil. 


Twenty por cónt. 
od valoran plusfour 
hundrad rupees per 
motrio tonne . 


36 


( 2 ) Waxes . 


Twenty per cent . 
ad valorem plus 
six hundred rupees 
per motrio tonne . 


Throo thousand and 
five hundred rupees 
per metrto tonno . 


( 3) ( a ) Base mineral olla (suitable for 

use in the manufacture of lubricat 
ing oils and greas08 ), inoluding 
mineral oils commonly known as 
Transformer oil base stook or 
Transformer oil feed stook ; 


108 


THE GAZETTE OF INDIA EXTRAORDINARY 


[PART II — 


( 2 ) 


( 3 


.__ 


(b ) Lubricating oils ( including spindle 

oils, flushing oils , jute batching 
olls and axle oll ) and lubricating 
grea808 . 


Three thousand and 
five hundred rupees 
por metric tonne. 


(4 ) Others . 


Twenty per cent . 
ad valorem , plus two 
thousand rupees 
por metr lo tonno . " ; 


10 


( viii) after Item No. 11A , the following Item 
shall be inserted , namely : 


" 11AA , PETROLEUM GASES - 


( 1) Liquified petroleum g4808 . 


Four hundred rupees 
par motrio tonne . 


18 


( 2) Other petroleum ga8e8 and gaseous 
hydrocarbons derived from refining of 
orude petroleum or shale . 


Twenty par cont . 
ad valorem plus two 
thousand rupees 
per motrio tonne , " ; 


(it ) Item No. 11C shall bo omitted 


( x) Item No . 11D shall be omitted 


(11) for Item No . 16A , the following Item shall 
be substituted , namely - 


15A , ARTIFICIAL OR SYNTHETIC RESINS 

AND PLASTIC MATERIALS ; AND OTHER 
MATERIALS AND ARTICLES SPECIFIED BELOW - 


Fifty per cent , 
ad valorem , 


( 1) Condensation , polycondensation and 
polyaddition products, whether or not modified 
or polymerised , and whether or not linear 
(for example , pheno - plasta , amino - plaste , 
alkyds, polyallyl esters and other unsaturated 
polyestero, silicones ) ; polymerisation and 
co - polymerisation products (for example , 
polyethylene , polytetrahaloethylenes , poly180 
butylene , polystyrene , polyvinyl chloride , 
polyvinyl acetate , polyvinyl chloroacetate 
and other polyvinyl derivatives , polyacryllo 
and polymethacrylic derivatives , coumarone 
Indene resins ) ; regenerated celluloge ; 
cellulose nitrato , cellulose acetate and other 
cellulose esters , cellulose ethers and other 
chemical derivatives of cellulose , plasticised 
or not (for example , collodions , celluloid ); 
vulcanlsed fibre ; hardened proteine ( for 
example , hardened casein and hardened 
gelatin ); natural resins modified by fusion 
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( 2 ) 


3 ) 


( run gums) ; artificial rosina obtalned by 
osterification of natural realne or of rouinlc 
Acide ( ester gums) ; chemical derivatives 
of natural rubber ( for example , chlorinat 
ed rubbor, rubber hydrochloride , oxidised 
ribber , cyclised rubber) ; other high 
polymers , artificial reelne and artificial 
plastic materials , including alginic acid , 
Ite Balts and esters ; Inaxyn . 


( 2 ) Articles of materiale described in 
Bub - Item ( 1), the following, namely : 


Fifty per cent, 
ad valoraad 


Boards, shooting, shoete and films. 
whether lacquered or metallised or 
laminated or not; lay lat tubings not 
containing any textlla material , 


( 3 ) Polyurethane foam . 
(4) Articles made of polyurothane 

foam . 


Savopty - five per 
cont. ad valora , 
Seventy - fivo por 
cent. ad valorem 


Explanation 1. - Sub - Item ( 1 ) does not include , - 


(i) polyurethane form ; 


(11) Artificial waxes ; 


fiti ) starches (including dextrin and othor forms of modified 
starches ) . 


Explomation 11 In sub - Item ( 1 ), " condensation , polycondonuntion , 
polyaddition , polymerlaation and co - polymerisation produota " uro to be 
taken to apply only to goods of a kind produced by chemical syntheslo 
answering to one of the following descriptions . 


(a ) artifioal plastics , Including artificial 
redlns; 


(b ) silicones ; 


16 ) resolo , liquid polyisobuwlone , and 
similar artificial polycondensation or poly 
merigation products , 


36 


Explanation . Ill . Sub - Item ( 1) 18 to be taken to apply to -materials 
In the following forms only : 


( a) liquid or pasty (including emulsion , 
dieperelong and solutions) ; 


40 


(b ) blocks , lumps , powders ( including 
moulding powders ) , grupules , lako : und 
similar bulk forms; 
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T 


( 1 ) 


_ 


_ 


_ 


( c ) wuste and scrap . : 


( xii ) Itom No . 15B shall be omitted ; 


( bill ) Item No. 15 BB sholl be omitted ; 


( xiv ) in Item No. 16A , after sub - Item ( 1), the 
following Fxplanation shu ]l be inserted , namely : 


** Explanation . This sub - Item Includes 
articles made of latex foam sponge . " ; 


( IV ) for Item No . 163 , the following Iten shall 
be substituted, namely : 


10 


16B , WOOD AND ARTICLES OF WOOD , THE 

FOLLOWING , NAMELY : 


Thirty - per cent, 
ad valorem 


PLYWOOD , BLOCK BOARD (INCLUDING 
FLUSH DOORS) , LAMINBOARD , BATTEN 
BOARD , HARD OR SOFT WALL BOARDS 
OR INSULATING BOARD AND VENEERED 
PANELS , WHETHER OR NOT CONTAINING 
ANY MATERIAL OTHER THAN WOOD ; 
CELLULAR WOOD PANELS ; BUILDING 
BOARDS OF WOOD PULP OR OF VEGETABLE 
FIBRE , WHETHER OR NOT BONDED WITH 
NATURAL OR ARTIFICIAL RESINS OR WITH 
SIMILAR BINDERS ; ARTIFICIAL OR RE 
CONSTITUTED WOOD BEING WOOD 
SHAVINGS , WOOD CHIPS , SAWDUST , WOOD 
FLOUR OR OTHER LIGNEOUS WASTE 
AGGLOMERATED WITH NATURAL OR 
ARTIFICIAL RESINS OR OTHER ORGANIC 
BINDING SUBSTANCES, IN SHEETS, BLOCKS , 
BOARDS OR THE LIKE ; AND IMPROVED 
WOOD , ALL SORTS , WHETHER IN SHEETS , 
BLOCKS OR IN ANY OTHER FORM , IN 
CLUDING ARTICLES OF IMPROVED WOOD , 


Exploration . - In this Item , " Improved wood " means wood which has 
been subjected to chemioul or physical treatment (being , in the case of 35 
layere bonded together , treatment in excess of that needed to ensure 
a good bond ) and which has thereby acqulred increased denalty or 
hardness together with improved mechanical strength or resistance to 
chemical or electrical agencies . ; 


(ii) for Hem No . 17 , the following Item shall 
be substituted , namely : -- 


" ] 7 . PAPER AND PAPER BOARD , ALL SORTS 

( including pasteboard , mtHboard , otraw 
board , cardboard and corrugated board ) , AND 
ARTICLES THEREOF SPECIFIED BELOW , 
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( 3 ) 


in or in relation to the manufacture of which 
any proces is ordinarily carried on with the 
ald of power - 


( 1) Uncoated and coated printing and writing 
paper ( other than poster paper ) . 


Twenty - ftve 
per cent. 
ad valoran , 


10 


( 2 ) Paper board and all other kinds of paper 
(including paper or paper boards which have beon 
subjected to various treatments such as coating , 
Impregnatlog , corrugation , creplng and design 
printing), not elsewhere specified 


Forty per cent, 
ad valorem . 


( a) All sorts of paper commonly known as 
kraft paper , including paper and paper 
board of the type known as Kraft liner or 
corrugating medium , of a substance equal 
to or exceeding 65 grams per aquare 
motro lo each case . 


(b ) Others 


Thirty - two and 
a half per cent. 
ad valorom 


( 3 ) Carbon and other copying papers 
( Including dupllcator stencils ) and transfer 
papers , whether or not out to size and 
whether or not put up in baxes . 


Thirty - two and 
a half per cent . 
ad valoran . 


Thirty - two and 
a half per cent . 
ad valoram . " ; 


( 4 ) Boxes , cartons , bags and other 
packing contalners ( including flattened 
or folded boxes and flattened or folded 
cartons ), whether or not printed and 
whether in assembled or unassembled 
condition , 


30 


(xvii ) in sub - Item III of Item No. 18 , in the 
second column, for entries (1) and ( li ) , the 
following entries shall be subsütuted , namely : 


36 


" (1 ) not containing any man hade fibres 
of non - oelluloslc origin . 


(11 ) containing man - made fibres of non 
cellulosic origin . " ; 


fxulli) in Item No. 18A , In the second 
40 column, for entries ( 1) and (li) , the following 

ontries shall be substituted , namely : - - 


" ( 1) not containing any man -made fibres 
of non - celluloslo origin . 
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(3 ) 


( 11) containing man - made flbres of non 
colluloolo origin , " ; 


(rir ) In Item No . 23 , for the entry in the 
third column agalnøt sub -Item ( 1) , the entry 
" Two hundred rupees per metrio tonne , " 
shall be substituted ; 


(Ir) In Item No. 23A , for the entry in the 
third column against sub - Item ( 1) , the entry 
" Thirty - five per cent. ad valorem plus five 
rupees and fifty palse per millimetre thick 
ness per square metre , " shall be substituted ; 


( 111) in Item No . 26B , for the entries in the 
third column against sub - Items ( 1), ( la ), ( 2) 
(2a ) and ( 3), the entries " Three thousand two 
hundred and seventy - five rupees per metria 
tonne" , " Three thousand two hundred and 
seventy - five rupees por metrio tonna" , 
" Three thousand elght hundred rupees per 
metric tonne . " , " Four thousand seven 
hundred and fifty rupoos por metric tonne . " 
and " Forty - flve per cont . ad valorem . " 
shall rospectively be substituted ; 


( 11 11) to Itam No. 27 , for each of the optrles 
in the third column, the entry " Flfty per cent. 
ad valorem plus four thousand rupees por 
metric tonne , " shall be substituted ; 


( trili ) In Item No . 27A , for each of the 
entries in the third ooloumn agaldst sub 
Items ( 1) and ( 2 ), the entry " Eight hundred 
and forty rupees per metric tonno . " shall 
be substituted ; 


(Ixiv) in Itom No. 30, After Explanation II , 
the following Explanation shall be inserted , 
namely : 


36 


" Explanation III . - This Item Includes motor 8 equipped with 
goard or gear boxes , " ; 


( TIV ) after Item No . 37B , the following Item 
shall be InBerted , namelyi 


Twenty - five 40 
per cent. 
ad valorem . " ; 


" 97BB . TELEVISION IMAGE AND SOUND 

RECORDERS AND REPRODUCERS (INCLUD 
ING VIDEO CASSETTE RECORDERS AND 
REPRODUCERS AND VIDEO CASSETTE 
DECKS ) WHETHER OR NOT IN COMBINA 
TION WITH ONE OR MORE OF THE 
FOLLOWING : 


46 


(1) TELEVISION SETS , 
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- 


(3) 


( it) RADIOS ( INCLUDING 

TRANSISTOR SETS ), 


(it) TELEVISION CAMERAS 

(INCLUDING VIDEO CAMERA8). 


+ 


( IXvi) after Item No. 37C , the following 
Itom shall be Insertod , namely : 


" 97CC . TELEVISION CAMERAS (INCLUD 

ING VIDEO CAMERAS ). 


Twenty - five per 
cent . ad valoran . " ; 


(Ixvll ) for Item No . 30 , the following Item 
shall be substituted , namely : 


139 . LIGHTERS , NOT ELSEWHERE 

ŠPECIFIED , 


Throo rupoon 
per llghtor . , 


" Lighter" means 1 any mochanical , 
obomoal, clootrloal or olectroplo 
( oontalnlng plozo - olotrio materials ) 
oqotrivoo for causing Ignition , which 
18 portable and which operates by producing 
a opark or llamo wbother by Itall or 
when brought into contact with ou , and 
Includes a lighter fasued from a factory 
in an incomploto state or requiring for 
Ito completion the addition of a dint , 


26 


(tavill ) attor Item No . 48 , the following Itom 
shall be inserted , namoly : 


Forty por cont. 
ad valorem . 


47 . ELECTRONIC MACHINES FOR QAMES OF 

&KILL OR CHANCE (INCLUDING ELECTRONIC 
MACHINES USED FOR TELEVISION GAMES 
AND VIDEO GAMES) . 


30 


Esplanation . - " Blootranio machinos " moins machines and 
apparatus containing thormlonlo velves or translator op omilar 
semi- conductor døvlook or light omitting diodos or electronic 
mloroolroulto or capacitors other than paper capacitors , ; 


(* * 1x ) after Item No. 88 , the following Itom 
shall be inserted , amoly - . 


96 


"159 . ARTICLES OF A KIND USED FOR 

SOUND OR BOUND AND IMAGE RECORDING , 
WHETHER RECORDED OR NOT, NAMELY : 


( 1 ) Magnotto tapos of width not oxoboding 
6 , 6 millimetro , for sound rocording , whother 
In epoolo or In rool . . 


Twenty - five 
por otat . 
ad valoran . 


( 2 ) Sound rooordod magnotto tapon 
of width not oxooeding 6 . 6 millimetri, 
whothor in spool . or in reals . 


Twenty - fivo 
por ount , 
ad valorar , 
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- 


- 


- 


( 1 ) 


( 2 ) 


( 3 ) Cassette tapes for sound recording . 


Twenty - five 
per cent . 
ad valorar , 


(4 ) Sound recorded cassette tapes , 


Twenty - five 
per cent. 
ad valoram . 


( 5 ) Prepared media for television 
Image and sound recording such as 
vldeo tapos and video disc8 . 


Twenty - five 
per cent . 
ad valorem , 


(6 ) Television Image and sound 
recorded media such as video tapos 
and video diace , 


Twenty - f [ve 
per cent , 
ad valorem . 
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THE FOURTH SCHEDULE 


see seotion 527 


Modifications to the notification of the Government of 
India in the Ministry of Finance (Department of Revenue ) 
No , G . S , R , 77 (E ) dated the 23rd day of February , 1982 


( 1) The opening paragraph of the notification shall have 
offect with respect to any period before the 1st day of April , 
1981, as if 


( a ) for the figures " 120 " , the figures " 93 . 50 " had 
been substituted ; and 


( b ) for the figures " 150 s,occurring for the first time, 
the figures " 116 . 65 " had been substituted . 


( 2) The first proviso to the notification shall not 
have effect with respect to any period before the 1st day of 
October, 1981 and the sald notification shall have effect with 
respect to any period before the 1st day of October , 1981 28 
if it contained the following proviso in place of the said 
first proviso , namely - 


" Provided that , - 


(a ) in the case of matches packed in boxes in which 
both the outer slide as well as the inner slide are made of 
card board , the amount of exemption shall be increased 
by sixty paise per gross of boxes ; 


(b ) in the case of matches packed in boxos in which 
the inner slide alone is made of card board , the amount 
of exemption shall be increased by twenty - four paine 
per gross of boxes ; 


(c ) the amount of exemption shall be increased , or 
further increased , as the case may be , by flity paiso 
per gross of boxes if bamboo is used for the splints or 
for both splinto and voncors ; 


(d ) if the splints of such matches are made of bamboo 
and the matches are packed in boxes of 40 matches , the 
rate of duty sball be four - Afths of the rate applicable to 
inatches of identical description produced in the same 
factory but packed in boxes of 50 matches and if such 
packing in boxes of 50 matches not done, it shall 
be four - fifths of the notionally determined rate for 
matches packed in boxes of 50 matches . " . 


( 3 ) The second proviso and clauses ( 1) and ( A )of the 
Fxplanation to the notification shall not have effect with 
respect to any perlod before the 1st day of October , 1981, 


( 4 ) Clauses ( c ) , ( d ) and ( c ) of the Explanation to the 
notification shall not have effect with respect to any period 
before the 1st day of April , 1981. 
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STATEMENT OF OBJECTS AND REASONS 


The object of the Bill is to give effect to the financial proponals 
of the Central Governmont for the finanolal your 1982 - 83 . The 
notes on clausº explain tho various provides contained in the 
Bul. 


NEW Deus 
The 27th February , 1982 . 


PRANAB MUKHERJEE . 


PRESIDENTS RECOMMENDATION UNDER ARTICLES 117 

AND 274 OF THE CONSTITUTION OF INDIA 


[ Copy of letter Na K , 8 (1)- B (D ) / 82 dated the 27th February , 1982 
from Port Pranab Mukherjo . , Minister of Financo , to tho Sodrotary , 
Lok Sabha ) 


The Prokidont, having been informed of the subject mattor of the 
proposed Bill , recommende under clause (1) of articlo 117, road 
with clause (1 ) of Articlo 274 , of the Constitution of India , tho 
Introduction of the Finance Bu , 1989 to the Lok Sabba . 


2 . The Bull will be introduood in the Lok Sabha immediately 
aftor the presentation of the Budget on the 27th February , 1982 
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Notes on alaugos 


Clause 2 , read with the First Schedule to the Biu , seeks to prescribe the rates at which income- ta) 
( including surcharge thereon ) is to be levied on income chargeable to tax for the 488088mont year 
1982 - 83 . Further , it lays down the rates at which tax is to be deducted at source during the financial 
year 1982 - 83 from incomes subject to such deduction under the Income tax Aot ; and the rates at 
which " advance tax " 1s to be paid and tax is to be caloulated and charged in special cases for the 
financial year 1982 - 83 . 


Rates of income tax for the assessment year 1982 - 83 . -- - Part I of the First Schedulo to tho Bill 
apecifies the rates of income- tax (including surcharge ) on incomes liable to tax for the agboggment 
year 1982- 83 . These rates are the same as those specified in Part II of the First Schedule to the 
Finance Act, 1981 for the purposes of deduction of tax at source from " Salarlos" and for computa 
tion of " advance tax " payable during the financial year 1981 - 82 . 


Rates for deduction of tax at source during the financial year 1982 - 83 from incomes other than 
" Salarios " . - Part II of the First Schedule to the Bill specifies the rates at which income tax 
(including surcharge where applicablo ) 18 to be deducted at source during the financial year 1982 - 83 
from incomes other than " Salaries " and retirement annuities under section 80E (9 ) of the Income- tax 
Act. The rates spocified in this part for deduction of tax at source are the same as those specified 
In Part II of the First Schedule to the Finance Act, 1981 for the purposes of deduction of tax at 
Bource during the financial year 1981 - 82 . 


Ratos for deduction of tax at source from " Salaries " and retirement annulties, computation of 
" advance tax " and charging of income tax in special cases during the financial year 1982 - 83 . 
Part II of the First Schedule to the Bill specifies the rates at whioh income- tax finoluding burcharge ) 
is to be deducted at source from " Salarlea " and retirement annuities referred to in section 80E (9 ) of 
the Income tax Act, and also the ratos at which " advance tax " le to be paid and income tax ia to be 
calculated or charged in special cases for the finanolal year 1982 - 83 , 


These ratos are the same as those specified in Part I of the First Schedule to the Bill for the 
488088ment of Incomes liable to tax for the assessment yoar 1982 - 83 except for the modification 
that in the caso of individuals , unspecified Hindu undivided families , unregistered firms, ato . , the 
rovlsed rates of income tax will bo in the slab of Rs . 80 , 001 to R8, 70 , 000 , 52, 5 per cent , as 
against 50% at present , in the slab of Rs , 70 , 001 to R8, 85 , 000 , 55 % 48 at prosent, and for tho 
slab of Rs. 85 , 001 to Rs. 1 , 00 , 000 , 57 . 5 % ag against 56 % at present. For the slab of incomes 
exceeding Rs. 1 , 00 , 000 , there is no change in the rate of income- tax , 


Clause 3 seeks to amond Olause (1 ) of Bootlon 6 of the Income- tax Aot relating to robldonco in 
India , 


Under the existing provisions, an individual le said to be a resident in India in any previous year 
if he - 


(a ) 18 lo India in that yoar for a period or periode amounting in all to 182 days or more ; or 


(b ) maintains or causes to be maintained for him a dwelling place in India for a period or 
periods amounting in all to 182 days or more in that year and has been in India for 30 days or 
more in that year ; or 


(c ) having within the four years preceding that year been in India for a period or periode 
amounting in all to 365 days or more, 1s In India in that year for 60 days or more . 


The Explanation to this clause provides that in the case of an individual , boing e citizen of 
India who lo rendering service outside India and who is in India on loave or vacation , the periods 
of 30 days and 60 days roferred to in ayb - clousos (b ) and (c ) above shall bo takon as 80 days. 
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The proposed amendmonte seok to make the following changes in this clause : 


(1 ) sub - clause (b ) of clause (1 ) of section 6 of the Income- tax Act relating to the maintenance of 
a dwelling place coupled with the stay of 30 days or more in India 18 proposed to be omitted and 
will no longer be a test of residence in India ; 


(11) a new Explanation is proposed to be substituted for the Explanation below sub - clause (c ) of 
clause ( 1 ) of section 6 of the Income- tax Act. Under the bald sub - clause (c ), an individual is 
said to be resident in India in any previous year if having been in India for at least 365 days 
during the four preceding years, he is in India for at least 60 days in that year . 


Clause (a ) of the new Explanation seeks to provide that where an individual citizen leaves India 
in any previous year for the purpose of employment outside India , the period of 60 days referred to 
In sub - clause (c ) will, in the case of such Indian citizen , be extended to 182 days . 


Clause (b ) of the now Explanation seeks to provide that an Indian citizen who is outside India comas 
on a visit to India in the previous year , the period of 60 days referred to in sub - clause (c ) will, in 
the case of such Indian oltizens, be extended to 90 days . 


These amendments will take effect from 1st April , 1983 and will accordingly apply in relation 
to the a88e8ement year 1983- 84 and subsequent years. 

Clause 4 seeks to amend section 10 of the Income- tax Act. 

Sub - clause (a ) seeks to substitute clause (4A ) of the Income tax Act . Under the existing provisions , 
any income from interest on moneys standing to the credit of a non - resident in a Non - resident 
(External) Account in any bank in India in accordance with the Foreign Exchange Regulation Act 
18 exempt from Income- tax . This provision applies to a non - resident as defined in the Income- tax 
Act . Under the proposed amendment , the above exemption will be available to all 488098ees who 
are persons resident outside India as defined in clause (9 ) of section 2 of the Foreign Exchange 
Regulation Act. 

This amendmentwill take effect from 1st April , 1982 . 
Sub - clause (b ) seeks to ingert a new clause (4B ) in section 10. 

Under the proposed amendment, in the case of an individual being a citizen of India or a person of 
Indian origin who is a non - resident , the income from interest on such savings certificates of the 
Central Government as may be notified by that Government in the Official Gazette in this behalf will 
be exempt from focome- tax provided such individual has subscribed to such certificates in foreign 
currency or other foreign exchange remitted from outside India through official channels . 

This amendment will take effect from 1st April, 1983 and will accordingly apply in relation to the 
Assessment year 1983 - 84 and subsequent years , 


Sub - clause ( c ) seeks to Insert a new clause ( 10AA ) in section 10 . . 


Sub - clause (1) of new clause ( 10AA ) seeks to provide for exemption from locome- tax of the 
cábh equivalent of leave salary payable to an employee of the Central Government or the State 
Government in respect of the earned leave at his credit at the time of his retiroment on super 
Annuation or otherwise . 

Sub - clause ( II ) of clause ( 10AA ) seeks to provide for exemption in respect of cash equivalent 
of earned leave to the credit of an employee other than an employee of the Central Government 
or State Goverament subject to the maximum of six months salary on the basis of the average 
84lary drawn by the employee during ten months preceding his retirement or superannuation 
or R8. 25 , 500 , whichever 18 legs . Where the employee reoelves such payment from more than 
one employer In the same previous year, the maximum amount exempt under this sub - clause will 
not exceed Rs. 25 , 500 . 


Further, where such employee recelves such payments in one or more previous years and 
Buch payment was exempt from Income - tax in the respective years, the maximum amount 
of exemption from Income- tax under this sub - clause will not exceed Rs. 25 , 500 as reduced by 
the amount whloh has already been exempted from income- tax in any earlier previous year . 
The Central Government has been empowered to increase the limit of exemption of Rs . 25 , 500 
to a higher amount by notification to the Official Gazette having regard to the maximum 
amount exempt in the case of Government servants , 
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In the case of a non - Government servant, the entitlement to earned leave will not exceed 
30 days for each year of actual service . Further , for the purpose of sub - clause ( 11) , salary 
will have the same meaning as in rule 2( b ) of Part A of the Fourth Schedule . 


This amendment will take effect from 1st April, 1982 . 


Bub - clause ( d ) seeks to insert a new sub - clause (lib ) in clause ( 15 ) of section 10 of the 
Income- tax Act , 


Under the proposed amendment , Interest payable on such Capital Investment Bonds as 
may be notified by the Central Government in this behalf will not be lncluded in computing 
the total income of the recipient of the Interest, 


Thilo amendment will take effect from 18t April , 1983 and will accordingly apply In relation 
to the dadegsment year 1983 - 84 and subsequent years . 


Clause 5 seeks to amend section 13 of the Income- tax Act , 


Sub - clause (a ) seeks to amend sub - section ( 1) of section 13 , 


Under the existing provislons , if any funds of a charitable or religlous trust or insti 
tution are invested or deposited or remain Invested or deposited in any forms or modes 
other than those specified in gub - section (5 ) of section 13, such trust or institution will 
forfeit exemption from income - tax for the assessment year 1982 - 83. The effect of 
the proposed amendment will be that charitable or religious trusts or institutions 
would forfeit exemption from income - tax for failure to comply with the provisions 
of sub - section (6 ) of section 13 only in relation to any aggeggment year commencing 
on or after lat April, 1989 . 


Sub - olauso (b ) seeks to amend sub - section (5 ) of section 13 . 


Under the existing provisions , immovable property does not constitute an approved 
form or mode of investment In respect of certaln categories of funds of charltable or 
religious trusts or Institutions . The effect of the proposed amendment will be that 
Investment in Immovable property will also constitute an approved form or mode of 
Investment of funds by charitable or religious trustą or Institutions . 


These amendmente will take effect from 18t April , 1982 . 


Claude 6 seeks to make an amendment la clause (1) of section 16 of the Income -tax 
Act relating to standard deduction in the case of salaried asbeegees , 


Under the existing provisions , a standard deduction 18 granted to salarled Assebroes 
at a un form rate of twenty per cent . of such salary, subject to a maximum of R8, 5 , 000 . 


Under the proposed amendment, the standard deduction will be allowed at the 
enhanced rate of twenty - five per cent. , subject to the exlating celling of R8, 5 , 000 . 


This amendment will take effect from 1st Aprl, 1983 and will accordingly apply 
in relation to the assogement year 1983 - 84 and subsequent years , 


Clausę 7 seeks to amend section 23 of the income tax Act . 


Sub - claude (a ) seeks to amend the second proviso to sub - section ( 1) of section 23 , 
Under the proposed amendment, the existing conceselon In the case of let - out rebldential unita 
constructed on or after 1st April, 1978 (by way of reduction of the annual value of each such redi 
dential unit by an amount up to Rs. 2 , 400 for a period of 5 years ) 18 belng enlarged lo relation to 
lot -out rosidential units constructed after 31st March . 1982 . In respect of let -out resldentlal units 
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wat moted after 3167 March 1982 , the annual value will be reduced , in each case , by an amount up to 
RA 3 . 600 for a year , for a period of 6 years from the date of complotion of the building . 


Sub - clause (b ) seeks to amend sub -section ( 2 ) of section 23 . 


Under the existing provisions, the annual value of a self - ocoupled house property is first deter 
mined in the same manner as if the property had been let and then it 1A further reduced by one -half 
of the amount ao determined or Rs . 1800 , whichever is less . Under the proposed amendment, the 
quantum of reduction to being raised from Rs . 1, 800 to R8, 3 , 800 . 


These amendments will take effect from 1st April , 1983 and will accordingly apply in relation to the 
8B8esoment year 1983 -84 and subsequent years . 


Claude 8 seeks to amend sub -section (2B ) of section 32A of the Looome- tax Act . 


Under the existing provisions, investment allowanoe at the higher rate of 38 % is allowed to respect 
of machinery and plant installed after the 30th day of June, 1977 , but before the 1st day of April , 1982 , 
for the manufacture or production of any article or thing which 18 manufactured or produced by using 
any technology or other know -how developed in , or which is invented by, a laboratory owned or 
financed by the Government or a laboratory owned by a publio sootor company or a University or a 
recognised Institution , subject to the fulfilment of the condition , specified in sub - section ( 2B ) of 
gection 32A . The proposed amendment seeks to extend the date before which the installation of any 
buch machinery and plant would qualify for the investment allowance at the higher rate of 35 % to løt 
April, 1987 . 


This amendment will take offect from 1st April , 1982 . 


Clause 9 seeks to insert a new section 36CCB in the Inoome-tax Aot relating to expenditure by way 
of payment to 888ociations and lastitutions for carrying out any approvod programmes of conservation 
of natural rosources . 


Sub - section (1 ) of new section 35CCB provides that an ab8e88oe who make any payment to an associ 
ation or institution which has as its object the undertaklog of programmes of conservation of natural 
resources to be used for carrying out any such programmes will be allowed deduction of the amount 
of auch expenditure incurred during the previous year . 

Sub -section (2 ) of new section 35CCB provides that a deduction under pub - section ( 1) will not be 
allowed unless the association or institution 18 approved by the proscribed authority who will not grant 
such approval for moro than 3 years at a time. 

Sub - section (3 ) of new section 36CCB provides that where a deduction is claimed and allowed for 
any assessment year under this section , no deduction will be al owed in respect of g ich expenditure 
under any other provision of the Income tax Act for the same or any other aloesemont year . 


Thig amendment will take effoot from 1st June, 1982 . 


Clause 10 seeks to amend sub - section (1) of section 36 . 


Subclause (a ) seeks to amend clause (vita ) of sub -section (1 ). 


Under the existing provisions , any provision for bad and doubtful debts made by a schoduled bank , 
In relation to advances made by its rural branches , lp an amount not exceoding 15 per cent . of the 
aggregate average advanced made by such branches is allowed as deduction in the computation of its 
taxable profits . Under the proposed amendment, the provisions of this clause are being extended to 
a non - 8 cheduled bank as well . 


Sub -clause (b ) seeks to insert a new clause (villa ) in sub - section (1 ) of section 36 . 


Under the proposed amendment, scheduled banko , other than foreign banks , ongu gad ta banking 
operations outside India will be entitled to a deduction , in the computation of their taxablo profite , 
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up to 40 per cent. of the total income carried by them to the special reserve account. However , this 
provision applies only to such scheduled bank which is approved by the Central Government for the 
purposee of this clause having regard to its capital structure , the extent of its operations outside 
India , Its need for resources for operations outside India and other relevant factors . For this 
purpode, the expression " scheduled bank " means the State Bank of India , the subsidiary banks of the 
State Bank of India , the nationalised banks or any other bank included in the Second Schedule to the 
Reserve Bank of India Act , 1934 but exolude co - operativo banke. 


These amendments will take effect from 1st April, 1983 and will accordingly apply in relation to 
the 1980 Asment year 1983 - 84 and subsequent yoare . 


CLAUSO 11 soeka to amend section 64 of the Inoome- tax Act, 


Sub - clause (a ) seeks to amend sub - section (1 ) of section 54. Under the proposed amendment , in 
the case of an agg88800 being an individual , the long - term capital gains arising on the transfor of a 
residential house will be exempt from inoome-tax If the absentee has within a period of one year before 
or after that date either purchased or within a period of three years aftor that date constructed a 
residential house . For this purpose , long - term capital asbot means a capital ageet which 18 not a 
short -term capital 88 set, 


Sub - clause (b ) seeks to amend sub - section (2 ) of section 64 , Under the proposed amendment, tho 
capital gains attributable to the enhancement of compensation will be exempt from income-tax if the 
Ag8e88e0 has within a period of three years aftor the date of tho receipt of the additional compensa 
tion constructed a residential house, 


Thobo amendments will take effect from 1st April, 1989 and will accordingly apply in relation 
to the allo8sment year 1983 - 84 and subsequent yaars , 


Claupo 12 seeks to insort a now sootlon 64F in the Incomo -tex Acte 


Now Section 64F provides that in the case of AD BOBBee being an individual , the 
long - term capital gains arising from the transfor of an asset will be exempt from income - tax 
If he has within a period of one yoær before or after the date on whioh the transfer took place 
purchased or within a period of three years after that date constructed a residential house. The 
exemption of the long - term capital gains will be granted proportionately on the basis of the invout 
mont of not consideration either for the purchase or oqstruction of the residential house . This 
concession will not be available in a onge where the A BNOS owns on the date of the transfer of 
the original asset may residontial house , or purchases , within the period of one year aftor such 
data or constructe , within the period of three years after such date , any other residential house, 
Where the addOBBOD Bo purchases or construota & rosidential house , the capital gains , if not 
charged to tax , will be charged to tax au long - term capital gains of the year in which the house 
1 . so purobagod or construoted 


Where the new residential house is tranaforred within a period of three years from the data 
of Its purohase or its construotion , the amount of capital gains arising from the transfer of the 
original AB got which has not boon charged to income tax will be deemed to be long -term capital 
galng of the previous year in whioh the now a set la transforred . 


This amondment will take effect from 1st April , 1983 and will accordingly apply in relation 
to the assessment year 1983 - 84 and subsequent yoat & 


Clause 13 weeks to amend sootion 80C of the Incomo- tex Aot rolating to deduction in renpoot of 
life insurance premia , contributions to provident fund , ato . 


Sub - clause (a) seoks to substituto sub - section (1 ) of section 80C . Under the proposed amondmont, 
the quantum of deduction from taxablo Inoomo in respect of long - term ouvings through life insurmou , 
provident fund , etc . , will be varied so as to allow a deduation of the whole of the first Rs . 4000 
of the qualifying savings plus 60% of the next Ru 6 , 000, płu , 40 % of the remainder qualifying 
having . . 
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Sub - clause (b ) seeks to insert a new clause (h ) in sub - section (2 ). The proposed amendment seeko 
to provide that an Individual, Hindu undivided family or married couple governed by the system 
of community of property in specified Union territories will be entitled to a doduotion in respect of 
the subscription to notifled securities of the Central Government in the same manner As contributions 
to provident fund, life insosance , etc . 


Sub - clause (0 ) seeks to amend sub -section (4 ) of section 80C . Under the proposed amendmont , the 
monetary oelling for contributions to provident fund, life insurance , eto . , which qualifies for 
deduction will be raised from Rs . 30 , 000 to Rs. 40 , 000 , 


Sub - clause (d ) seeks to insert a new sub - 8ection (6 ) in section BOC . New sub - section (6 ) seeks to 
provide that where an individual, Hindu undivided family or married couple governed by the system 
of community of property in specifled Unton territories has effected or kept in force Any Insurance 
on the life of the specified persons and such 48de8800 terminates the contract of insurance by 
potice to this effoot or where the contract ceases to be in foroe as a result of failure to pay any 
premlums by not reviving the contract of insurance before premiums have been paid for a period 
of two years , no deduction will be allowed to the ABB08800 in respect of such premium or 
premiuma paid in the previous year in which the polioy 18 terminated and deduction Allowed in 
rospect of premium or premiums paid in the immediately preceding previous year shall be deemed 
to be the income of the a88e8d6e of that previous year and will be charged to tax accordingly, 


Now Explanation 1 provides that the deduction allowed under section 80C in respect of any 
promlums paid in any previous year will be the amount by which the potual de duotion allowed under 
that section for that year exceeds the amount of deduction which would have been allowed for that 
year if no such premiums had been so paid . The new Explanation 2 provides that where an 
Aagessee terminates his partioipation in the Uniteinked Insurance Plan and the contract of 
Insurance in the same previous year , the deduction allowed under section 80C in respeot of such 
contribution or premiums paid for the previous year will be the amount by which the deduction 
allowed under section BOC for that year exoeeds the amount of deduction which would have been 
allowed for that year if no contribution or premiums had been paid during that year, 


These amendments will take effect from 1st April , 1983 and will accordingly apply in relation to 
the ag teagment year 1983 - 84 and subsequent years. 


Clause 14 geeks to amend gub - section ( 2 ) of gection 80CC of the Inoome - tax Act , 


Under the existing provisions, where the specified categories of As8888008 purchase now aquity 
shares out of their Income chargeable to tax , they are allowed a deduction , in the computation of the 
total income, of an amount equal to 50 por cent, of the cost of shares so purchased , Where such cost 
exceeds Rs. 10 , 000 , the amount with reference to which the deduction is allowed is limited to Rs. 10 , 000 , 
Under the proposed amendmont, the monetary limit with reference to which the deduction to allowed is 
proposed to be raised to Rs . 20 , 000 . 


This amendment will take effect from 1st April , 1989 and will accordingly apply in relation to the 
Assessment year 1983 - 84 and gubsequent years , 


Clauso 15 gooks to amend sub - section ( 2 ) of section 80G of the Income- tax Act relating to deduction 
In respect of donations to certain funds , charitable institutions, etc . 


Under the existing provisions, donations made by an ag808800 to any fund or institution get up for a 
charitable purpose in India qualify for deduction at the general rate of 50 per cent. The amount 
quallying for doduction is subject to a monetary ceiling of 10 per cent, of the gross total income 
subjact to a maximum of Rs . 5 lakhs . Thig ceiling does not apply in relation to donations made to 
cortain funds of national charactor, namely , the National Defence Fund , the Jawaharlal Nehru 
Momorial Fund , the Prime Minister s Drought Relief Fund and the Prime Minister s National Relief 
Fund. 


Under the proponed amondmont, the National Chudron s Fund will be placed on par with the funda 
of national charactor , juobas , the National Dafonce Fund , sto . In other words , the donations made 
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to the National Children s Fund will qualify for deduction at the rate of 50 per cent, irrespective of 
the amount of the donation , 


This amendment will take effect from 1st April , 1983 and will accordingly apply in relation to the 
assessment year 1983- 84 and subsequent years , 


Clause 16 seeks to amend section 80GG of the Income-tax Act relating to deduction in respect of 
rents paid . 


Under the existing provisions, an assessee who is not in receipt of house rent allowance is entitled 
to a deduction in respect of house rent paid by him for his own residence in excess of 10 % of his 
total income, up to a ceiling of 15 % thereof, or Rs. 300 per month , whichever is less, Under the 
proposed amendment, the monetary ceiling is being raiged to Rs. 400 per month . 


This amendment will take effect from 1st April , 1983 and will accordingly apply in relation to 
the assesạment year 1983 - 84 and subsequent years . 


Clause 17 seeks to Insert a new clause (c ) in sub - section (2 ) of section BOGGA , 


Under the proposed amendment, any sum paid by the Assessee not derlying income under the head 
" Profits and gains of business or profession " , in the previous year , to an Association or institution , 
which has as its object tho undertaking of any programme of conservation of natural resources, to be 
used for carrying out any programme approved under section 35CCB will qualify for deduction in the 
computation of his taxable incomo tf such aggociation or institution 19 also for the time being approvod 
for the purposes of the gaid section , 


This amendment will take effect from 1st June, 1982, 


Clause 18 geeks to insert a new gection 80HHB in the Income - tax Act relating to deduction in respect 
of profits and gains from projects outside India , 


Sub - section ( 1 ) of new section 80HHB provides that an Indian company or a non - corporate assegge 
resident in India will be entitled to a deduction , in the computation of the taxable income, of 25 per 
cent, of the profite and gains derived from the business of the execution of a foreign project undertaken 
by the a88e88ee In pursuance of a contract entered into by him or the execution of any work undertaken 
by him and forming part of a foreign project undertaken by any other person in pursuance of a contract 
entered into by such other person , 


The provisions of this sub - section will apply only where the consideration for the execution of the 
project or such work is payable in foreign currency . 


Bub - section (2 ) of new section 8OHHB provides that the provisions of this section will apply to any 
project for which the payment is made in forelgn currency for the purpose of construction of any 
building , road , dam , bridge or other structure, Assembly or Installation of any machinery or 
plant outside India and for the purpose of execution of such other work as may be prescribed by 
rules . 


Sub - section ( 3 ) of new gection 80HHB provides that the deduction under this section will be allowed 
only if the following conditions are satisfied : 


(1) separate accounts are malntalned by the assessee in respect of the profits and gains derived 
from the business of the execution of the foreign project or the work forming part of the foreign 
projeot undertaken by him and in the case of a 88888008 other than Indian companies and co - operative 
societies , the accounts are audited by a chartered accountant and the assessee furnishes along with 
his return of income the report of such audit in the prescribed form , 


(11) an amount equal to 25 per cent, of the profite and gains from the business of the project or work 
is debited to the profit and 1088 account of the previous year in which the deduction under this section 
18 to be allowed and credited to a foreign projects reserve account to be utilised by the aspeck 
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during a period of 5 years for the purposes of the business other than for distribution by 
way of dividends or profits; 


(111) an amount equal to 25 per cent of the profits and gains is brought into India by the 488088ee 
within a period of 6 months from the end of the previous year in foreign exchange. 


However , in a case where the amount credited to the foreign projects reserve account or the amount 
brought into India or both these amounts is less than 25 per cent of the profits and gains from the 
project, the deduction under this section will be limited to the amounts so credited or so brought into 
India , whichever is less , 


Şub - section ( 4 ) of new section 80HHB provides that if before the end of 5 yoars from the end of the 
previous year in which the deduction under gub - gection (1 ) is allowed, the assengee utilises the 
amount credited to the foreign projects reserve account for distribution by way of dividends or profite 
or for any other non - business purpose , the deduction originally allowed will be deemed to have been 
wrongly allowed and the Income- tax Officer may recompute the total income of the Asseggee for the 
relevant previous yoar and make the necessary rectification within a period of 4 years from the end 
of the previous year in which the money was so utilised 


This amendment will take effect from 1st April , 1983 and will accordingly apply in relation to the 
Assessment year 1983 - 84 and gubsequent years . 


Clause 19 seeks to amend section 80 L of the Income- tax Act relating to deduction in respoct of 
interest on certain securities , dividende , eto . 


Under the existing provisions, individuals , llindu undlyided families and married couples governed 
by the system of community of property in certain Union territories are entitled to a deduction up to 
R8 . 3 , 000 in the computation of their taxable income in respect of income from Invostmonte in speciflod 
financial assets . 


Under the proposed amendment , the monetary ceiling for exemption of Income from specified 
financial aggets is being raised from Re , 3 , 000 to Rs. 4 , 000 , 


This amendment will take effect from 1st April , 1983 and will nocordingly apply in relation to tho 
assessment year 1983 - 84 and subsequent years , 


Clause 20 seeks to amend clause (a ) of sub - section (1) of section 80M of tho Income - tax Aot rolating 
to inter - corporate dividends. 


Under the proposed amendment , a domestio company receiving Income by way of dividonds from 
any Indian company which 18 engaged in the manufacture of synthetic rubber and rubber 
chemicals ( including carbon black ) and basic drugs will qualify for complete exemption of such Income, 
as against 60 per cent. thereof hitherto . 


This amendment will take effect from 1st April, 1983 and will accordingly apply in relation to the 
A88osemont year 1983 - 84 and subsequent years , 


Clause 21 geoks to amend section 80T of the Income tax Aot. 


Under the proposed amendment, the deduction in respect of long -term capital gains exceeding 
Rs. 5 , 000 in the case of asse8800s other than companies will be granted at the rates specified in the 
Twelfth Schedule proposed to be inserted in the Income tax Act with reference to the amount of such 
long - term capital gains as reduced by Rs . 5 , 000 . 


It is proposed to provide that where the A980880e has long - term capital gaina relating to buildings 
or lands , gold , bullion or jewellery and any other capital asset or any two of them , the deduction of 
Rp . 5 , 000 will be allowed first against the long - term capital gains relating to buildings or landa , next 
against gold , bullion or Jewellery and the balanco , 11 any , against any other capital assets . 
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It la further proposed to provide that the deduction under this section in relation to long - terma 
capital gains being gold , bullion or Jewellery , will not exceed Rs . 5 , 000 , 


The proposed amendment will take effect from 1st April, 1983 and will accordingly apply in relation 
to the assessment year 1983 - 84 and subsequent years. 


Clause 22 seeks to insert a new section 89A in the Income- tax Act relating to tax relief in relation 
to export turnover , 


Sub - section ( 1 ) of the new section provides that where the export turnover of an Indian company or 
other non - corporate agges nees resident in India during the previous year relevant to the assessment 
year 1983 - 84 or any of the subsequent four 48808sment years exceeds the export turnover of the 
corresponding baye year by more than ton per cent. , he will be entitled to deduction from the amount 
of income tax payable by him for that assessment year of the amount specified in sub - gection (3 ) . 
For this purpose , " corresponding baße year " means the previous year immediately preceding the 
relevant previous year . The expression " export tu mover " means the sale proceeds of 
specified goods or merchandise exported outside Iudia , but exoludes freight or insurance 
attributable to the transport of such goods or merchandise beyond the customs station . 


Sub - section ( 2) of the new section provides that the provisions of this section will apply to the 
assessment year 1983 - 84 and four immediately succeeding A88e8ement years, 


Sub - section (3 ) of the new section provides that the goods or merchandise and the rate at which the 
amount of deduction under sub - section ( 1) will be calculated will be specified by the Central Govorn 
mont by notification in the Official Gazette , 


Sub - section ( 4 ) of the new section provides that in specifying any goods or merchandise including 
the destination of their export and the rate at which the amount of deduction is to be calculated , the 
Central Government will take into account certain factors, namely , the cost of manufacture or produc 
tion of such goods or merchandise , the price of similar goods in the foreign markets , the need to 
develop foreign markets for the specified goods , the need to earn foreign exchange , and other relevant 
factors, 


Sub - section ( 5 ) of the new section provides that the deduction under sub - section ( 1) for any 498e98 
ment year will not exceed ten per cent of the amount of income. tax payable for that assessment year 
on the profits and gains derived from the export of such goods or merchandise outside India , 
Where the total income of the absence includes other income besides such profits and 
gain , the income tax payablo on ruch profits and gains shall be calculated proportionately . 


Sub - section (1 ) of the new section provides that the profits and gains derived from the export of 
goods or merchandise outside India will be computed in accordance with the rules proscribed . 


The provisions of the new section will take effect from 1st June, 1982 . 


Clause 23 seeks to amend section 155 of the Income tax Act . 


Sub - clause (a ) seeks to amend sub - section (8 ) of section 155 . This amendment la consequential 
to the amendment of sub - section (1 ) of section 54 by sub - clause (a ) of clause 11 . 


Sub - clause (b ) Hoekg to amend sub - section (8A ) of section 155 . This amendment 18 consequential 
to the amendment of sub - section (2 ) of section 54 by sub - clause (b ) of clause 11 . 


Sub - clause (c ) seeks to Insert a new sub - section (10C ) in section 155 . New Bub - section (10C ) 
seeks to provide that where the capital gains arising on the transfer of A capital a8bet referred to 
In section 54 F 18 charged to tax and within a period of one year after the date of the transfor, the 
28B08600 purchases or within three years from that date constructs a residential house , the Income 
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tax Officer will amend the order of 288e8ement to exempt the amount of capital gains not chargeable 
to tax under sub - section (1 ) of section 54F . The provisions of section 154 apply in such a case and 
the period of four years specified in section 154 (7 ) will be reckoned from the date of the assessment . 


These amendments will take effect from løt April , 1983 and will accordingly apply in relation 
to the A88888ment year 1983 - 84 and subsequent years. 


Clause 24 seeks to insert a now olause (lila ) in the proviso to Beotion 193 of the Income- tax Act 
relating to deduction of tax at source from Interest on securities . 


Under the proposed amendment , no tax will be deducted at source from any interest payable on 
such securities of the Central Government or a State Government to such class of persons and 
subjact to such conditions as may be specified in this behalf by the Central Government by notifica 
Hon in the Official Gazette . 


This amendment will take effect from 18t June , 1982 . 


Clause 25 seoks to amend section 1940 of the Income - tax Act relating to deduction of tax at 
source from payments to contractors and sub - contractors . 


Under the existing provisions , inoome-tax is deductible at source from income comprised in 
payments made by the Central Government or any State Government , local authorities , statutory 
corporations , oompanies or co - operative societies to contractors engaged for carrying out any work 
or for supplying labour for carrying out such work . Similarly , income- tax is deductible from 
payments made by contractors, other than individuals or Hindu undivided families to sub - contractors . 
No deduction 18 , however , required to be made if the consideration for the contract or the sub 
contract does not exceed Rs. 5 , 000 . Under the proposed amendment, this monetary limit 18 being 
raised to RB . 10 , 000 , 


The amendment will take effoot from 1st June, 1982 . 


Clause 26 seeks to Ingert a now section 197A in the Income tax Act relating to non - deduction of 
Income- tax at source in certain C4808 . 


Sub - section (1 ) of the new section provides that no deduction of income- tax will be made from 
Interest on securities , dividendo or Interest other than interest on securities in the 
case of a resident individual II he furnishes a declaration in writing in duplicate in the prescribed 
form and verified in the prescribed manner , to the payer of such income to the effect that his 
ostimated total income of the previous year in which such income is to be included for computing 
his total incomo will not exceed the exemption limit . 


Sub - section (2 ) of the new section provides that the payor of the income referred to in sub 
footion (1 ) will deliver to the Commissioner of Income tax one copy of the declaration referred to 
in sub - section ( 1 ) on or before the 7th day of the month next following the month in which the 
deolaration lo furnished to him . 


This amendment will take effoot from 1st June, 1982 . 


Clause 27 books to incort a new sub - section (2A ) in section 245B of the Income- tax Act, 


Under the existing provisions , the Settlement Commission shall consist of a Chairman 
and two other mombers . Under the proposed amendment, the Settlement Commission would be 
oompotent to function as such even when there is a vacancy in one of the posts of the other members . 
I the Chairman and the other mombers so funotioning ditor on any point or points , the point or 
points on which they diffor will be reforred , as soon as may be after the Vacancy in the Commission 
is filled , to the member appointed to fill the vacancy and will be docided according to his opinion , 


This Amandmont will take effect from løt April , 1982 . 
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Claube 28 seeks to amend sub - section (5 ) of section 245D of the Income- tax Act. 


This amendment is consequential to the amendment made to section 245B of the Income- tax Aot 
by claube 27 . 


This amendment will take effect from 1st April, 1982 . 


Clause 29 seeks to amend section 272A of the Income- tax Act. 


Sub - clause ( a ) seeks to Insert a new clause (ba ) In sub - section (2 ) of section 272A . Under the 
proposed amendment, if a person fails to deliver or causes to bo dellvered in due tine, a copy of 
the declaration mentioned in section 1974 , he will be liable to a penalty of an amount which may 
extend to 10 rupees per day during which the default continues . 


Sub -clause (b ) seeks to insert a new clause (aa ) in sub - section ( 3) of section 272A . The new 
clause (aa) provides that where a penalty is imposable in relation to the default referred to in 
clause ( ba ) of sub - section ( 2) , auch penalty will be imposable by the Commissioner of Income- tax . 


Thla amendment will take effect from 1 at June, 1982 . 


Clause 30 seeks to amend section 279 of the Income -tax Act to provide that no person shall be 
proceeded against for an offence under section 276AA except at the instance of the Commissloner , 


This amendment will take effect from a date to be notified by the Central Government. 


Clause 31 seeks to Insert a new Twelfth Schedule In the Income- tax Act . 


Under the proposed Twelfth Schedule , the deduction in respect of long - term capital gains 
referred to in section or will be allowed on the basis mentioned therein with reference to the 
period for which the capltal asset has been held by the assessee . 


The proposed amendment will take effect from 1st April, 1983 and will accordingly apply in 
relation to the assessment year 1983 - 84 and subsequent years , 


Clause 32 seeks to make certaln amendments of a consequential nature in different provisions 
of the Income- tax Act . 


The amendment proposed in sub - clause (1) of this clause le consequential to the Insertion of 
new section 54F which provides for not charging capital gains on the transfer of certain capital 
aggots . The amendments proposed in clauses (11 ) and (111 ) are consequential to the insertion 
of new section 80HHB. 


These amendments will take effect from 1st April , 1983 and will accordingly apply 
In relation to the as 8088ment year 1983 - 84 and subsequent year8 . 


Clause 33 seeks to amend aub -clause (2 ) of clause ( e ) of section 2 of the Wealth - tax Act, 


Sub - clause ( a ) seeks to amend the first proviso to sub - clause ( 2 ) . Under the existing pro 
vislons , agricultural land comprised in tea , coffee , rubber and cardamom plantations is to 
be regarded as an " asset" for purposes of wealth - tax for the 488088ment year 1981 -82 and 
subsequent years . The proposed amendment seeks to provide that the agricultural land 
comprised in these plantations would be regarded as an " a8bet " for purposes of wealth - tax 
for the assessment years 1981 -82 and 1982 -83 only . 
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Sub - clause (b ) seeks to amend the second proviso to sub - clause (2 ) . The proposed amend 
mont seeks to provide that , for the assessment yoar 1983 - 84 and subsequent years , agri 
cultural land (including that comprised in the aforesaid plantations ), growing crops (including 
fruits on trees ), STR. s or standing trees on such land will not constituto an asset for the 
purposes of wealth - tax , Similarly , any one building or one group of buildings owned or occupied 
by a cultivator of, or receiver of ropt or revonue out of, agrioultural land which is in the 
immodiato vioinity of such land and is used by him as a store - bouge or for keping livestock , 
will not be treated as an " asset " for the purposes of wealth - tax , 


Those amendments will take effect from 18t Aprt), 1983 and will accordingly apply la 
relation to the Assessment year 1983 - 84 and subsequent yoars . 


Clause 34 seoks to amend section 6 of the Wealth - tax Act . 


Sub -clauso (a) sook to amend sub - section ( 1) of section 5 . 


Item (1) boeke to omit clauses (Iva ) and (Ivb ) of sub - section ( 1 ). The proposod amendment 
seeks to omit the references to the exemption of the value of agricultural land or the apoci- 
fied houso property on agricultural land , since these items have been taken out of the pur 
vlow of the definition of the term " assete In Bectlon 2 (0 ) , 


Item (11 ) soeke to amend the second provlso to clause (vIII ) of sub - section (1 ). Under the 
proposed amendment , the value of the conveyance or conveyances exempt from wealth - tex 
18 beling raised from R8 , 30 , 000 to Rs. 75 , 000 . 


Item (ul) seeks to omit clauses (villa ) and ( villb ) of sub - section (1) . The proposed 
amendmont seeks to omlt the exemption in respect of growing crops on agricultural land 
and grass on such land as also trees standing on agricultural land , since thoro Itome aro 
belag excluded from the purvlow of the definition of the term " Asgets " roferred to In 
section 2e) . 


Itom (Iv ) seeks to amend clause (x ) of sub - section ( 1) . The proposed amondment seeks to ralae 
the exemption Ilmit in respect of tools and Instruments used by a professional to carry on his 
protosalon from Rs . 20 , 000 to R8, 50, 000 . 


Item (v ) sooks to Insert new clauses (xvic ) and (xvid ) la sub - section ( 1). 


Tho now clause ( vic ) soeke to provide exemption in respect of the value of saving cortificates 
to be specllled by the Central Government by a notification in the Official Gazette in the case of an 
Lodividual citizen of India or a person of Indian origin not rosidont in India . This exemption will 
bo available to such Indlvldual if he has subscribed to such certificatos in foreign currency or 
other foreign exchange remitted from a country outside India through offloral channels , 


The new clause (xvld ) of sub - bootlon ( 1) seeks to provido for exemption from wealth - tax In 
respect of the value of spectflod Capital Investment Bonds without any monetary limit, 


Sub - clause (b ) seeks to make two Amendments in sub - section ( 1A ) of sootlon 6 . 


The first amendment seeks to omit the reference to clause ( Iva ) in sub - section ( 1A ). Under 
the existing provisions , the value of agricultural land comprised in specified plantation quallflos 
for womption from woulth - tax up to R . , 1 . 5 lakhs along with the value of other specified 
anapolal assets , Sidoa agrioultural land to proposed to bo taken out of the purview of the 
definition of tho torm " uneta " In gection 2 ( o ), clause (Iva ) , dealing with the exomption of such 
Agricultural land , I proposed to be omitted . 
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The second amendment seeks to ralse the exemption limit in respect of the value of apoclfled 
financial assets from wealth - tax from Rs. 1, 5 lakhs to Rs . 1 . 65 lakhs , 


These amendments will take effect from 1st April, 1983 and will accordingly apply in 
relation to the 488088ment year 1983 - 84 and subsequent years . 


Claude 35 Hooks to insert a new Explanation 1A 1p section 6 of the Wealth - tax Act, 


The new Explanation 1A seeks to provide that the value of an asset teing moneys to the credit of 
a person resident outside India in a Non - resident (External) Account will qualify for exemption from 
wealth - tax if the interest on such nocount 18 exempt from income -tax under section 10 (4A ) of the 
Income tax Act . 


This amendment will take effect from 18t April , 1982 . 


Claube 36 seeks to insert a new sub -section (2A ) in section 22B of the Wealth -tax Act . 


Under the existing provisions , the Settlement Commission shall consist of a Chairman and two 
other members . Under the proposed amendment , the Settlement Commissloa would be competent to 
function as such when there 18 a vacancy in one of the posts of the other members . If the Chairman 
and the other member so functioning differ on any point or points , the point or points on which they 
differ will be referred , as soon as may be after the vacancy in the Commission 16 filled , to the 
member appointed to fill the vacancy and will be decided acoording to bia opinion . 


This amendment will take effect from lot April, 1982 . 


Claude 37 seeks to amend aub - section (6 ) of section 22D of the Wealth tax Act . 


This amendment 18 consequential to the amendment made to Bection 22B of the Wealth -tax Aot 
by clause 36 . 


This amendment will take effect from 1st April, 1982. 


Clause 38 seeks to amend sub - seotion ( 1 ) of section 5 of the Gitt tax Act , 


Sub - clause (a ) seeks to insert new clauses (lib ), (lic ) and (ud) in sub- coction (1). New clause (lb ) 
Heeks to provide that gifts made by a person resident outside India out of the moneys standing to his 
credit in a Non - resident (External) Account maintained in India in any bank in & ocordance with the 
Foreign Exchange Regulation Act , 1973 will be exompt from glit - tax . For this purpose, perdon 
resident outside lodia " has the same meaning an in boction 2 (9 ) of the Foreign Exchange Regulation 
Aot , 1973 


New clause ( lio ) veeke to provide that gifts made by an Indian citizen or a poroon of Indian origin , 
who 18 not resident in India , to any of his relatives in India of foreign currency or foreign exchange 
Temitted from a country outside India in accordance with the provisions of the Foreign Exchange 
Regulation Act , 1973 will be exempt from gift tax . For this purpose , a person shall be deemed to 
be of Indian origin if he or either of his parents or any of his grand -parents was born in undivided 
India , and the expression " relative " will bave the same meaning as in yeotion 2 (41) of the Income tax 
Act. The expressions Lorelon aurrency " and " Toreign exchango " will have tho samo monninga 
as in the Forolga Exchange Regulation Act , 1973 . 


New clause (110 ) Beelo to provide that gifts made by a ottizen of India or a pontoo of Indian origa 
who is not resident in India to his relatives in India of savings oortificates , whlob may be notified by 
the Central Government , will be exempt from gift - Ax . This is subject to the condition that such 
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person has himself subscribed to such certificates in foreign currency or foreign exchange renaitted 
from outside India . For this purpose , a person will be deemed to be of Indian origin if he or either 
of his parents or any of his grand parents was born in undivided Indla . Furthor, the expression 
" relative " used in this clause will have the same meaning as in section 2 (41) of the Inoome- tax Act , 
The expresslong " foreign currency " and foreign exchange " will have the same meanings as in the 
Foreign Exchange Regulation Act , 1973 , 


Sub - olause (b ) seeks to ingert a new clause (illc ) in sub - section ( 1). New clause (1110 ) seeks to 
provide that gifts made by a subscriber of such Capital Investment Bonds as the Central Government 
may by notification in the Official Gazette specify will be exempt from gift - fax up to a maximum of 
Rs. 10 , 00 , 000 in the aggregate in one or more previous years . 


These amendments will take effect from 1st April , 1983 and will accordingly apply in relation to 
the assessment year 1983 - 84 and subsequent years . 


Clause 39 Beeks to substitute section 18A of the Gift tax Act by a new section . 


Under the existing provisions , stamp duty paid on an instrument relating to the gift of any property 
is allowed as a deduction from the gift -tax payable by the assessee in cases where the amount of 
gift - tax exceeds Rs . 1 , 000 . The amount to be allowed as deduction is limited to the amount of duty 
paid or one -half of the amount by which the gift -tax payable exceeda Rs . 1 , 000 , whichever lø lega , 


The proposed amendment seeko to modify this provision go as to extend the benefit of this deduc 
tion even in cases where the gift -tax payable does not exceed Rs. 1 , 000. The deduction will , however , 
be limited to one -half of the gift -tax otherwise payable by the assessee . 


This amendment will take effect from 1st April , 1983 and will accordingly apply in relation to the 
assessment year 1983 - 84 and subsequent years . 


Claude 40 seeks to make two amendments in clause (7 ) of section 2 of the Interest- tax Aot, 1974 , 


The first amendment seeks to provide that interest on credit sanotioned by a scheduled bank on 
deferred payment terms in oonnection with the export of capital plant and machinery will not be 
included in the chargeable Interest. 


The second amendment seeks to provide that interest on loans in foreiga aurrency granted by 
the specified industrial finance Institutions for import of capital plant and machinery from abroad 
will not be included to the chargeable Interest , 


These amendments will take effect from 1st April , 1983 and will accordingly apply In relation 
to the assessment year 1983 - 84 and subsequent years , 


Clause 41 seeks to amend gub - section (1 ) of section 6 of the Hotol - Roooipte Tax Act , 1080 . 


Under the proposed amendment, the charges received by an assessoe in a previous year in 
connection with the provision of residential accommodation , food , drink and other servicos from a 
person within the purview of the Vienna Convention on Diplomatic Relations, 1961 or the Vienna 
Convention on Consular Relations, 1963 shall not be inoluded in the chargeable roceipts of an 
assessee in buoh previous year . 


This amendement will take effeot retrospectively from the date of coming into force of the Act. 


Clauho 42 seoks to amend sub - section (2 ) of section 7 of the Hotel- Recoipto Tax Act, 1980 , 
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The proposed amendment seoks to provide that the amount of charges which accrue or arise to 
guoh hotel 4ftor 27th February , 1982 will not be taken into account for computing the charge able 
receipts for the purpose of the Hotel- Receipts Tax Act, 1980 . 


This amendment will take effect from 1st April, 1982. 
Clause 43 read with the Second Schedule seeks to amend the Customs Tariff Act, 1975 to - . 


al) rationalise specifications relating to flash and smoke points , carbon residue and colour 
comparison tost in respect of certain petroleum products by suitably amending the Chapter Notes 
and specifications mentioned in the respective Headings covering such petroleum products falling 
within Chapter 27 ; 


(11) raise the rate of basic customs duty (standard) on synthetic organic dyestuffe ( including 
pigment dyestuffs ), certain pigments and colours , paints , varnishes , enamels , optical bleaching 
agents, etc ., and also basic customs duty preferential) in respect of optical bleaching agents ; 


(111 ) raise the rate of basic customs duty on artificial resing and plastic materials ; 


( v ) raise the rate of basio customs duty on cork and artioles thereof; 


(v ) raise the rate of basic customs duty on newsprint with • view to provide for specific import 
duty on newsprint for printing of newspapers , books and periodicals ; 


(vi) raise the rate of basic customs duty on certain items of Iron and steel ; 


(v1 ) raise the rate of basic customs duty on copper tubes and pipes , eta 


(VIII) raise the rate of basic customs duty on unwrought zinc ; 


ax ) raise the rate of bagio customs duty on electronio Items such as computers , instruments 
and eloqtrical parts of certain machinery and apparatus ; 


ex ) amend the description of parts or accessories Buitable for use solely or principally with 
one or more speciflod Instruments so as to add light emitting diodess 


(xl) raise the rate of customs duty on Aniline (antline oll ) ; 


xil ) fix the rate of export duty on chromite ore and concentrates on ad valorem basis , 


Clause 44 seeks to levy up to the 31st March , 1983 , auxdliary duties of oustoms on all imported 
goods at the rate of 80 per cent of their valuo . 


Clause 45 seeks to amend section 20 (1 ) of the Customs Aot, 1982 , so that customs duties levlable 
on the re - Importation of goods produced or manufactured in a free trade zone and initially oxported 
therefrom , are equated to the excise duty leviable on the direot clearance of such goods from the 
zone to tho rest of the country . 


Claude 46 sepks to amend section 3 of the Central Excises Act, to provide for the lovy of duty of 
exolse on excis able goods produced or manufactured in a free trade zone and brought into the rest 
of the country. This duty would be equal to the duties of ouatoms lovlable on importation of the 
like goods from abroad . 


Claugo 47 seeks to Insert an Explanation to sub - ceotion 4 (4 ) ( d ) (11 ) of the Contral Exolsos dot, to 
make It olear that in computing the amount of duty of exoivo deductible from the cum - duty prion , 
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the effective amount of duty of excisa payable on the goods under A88088mont shall alone be taken 
Into account. This Explanation is being given affect to retrospectively from 1st October , 1975 . 


Clause 48 seeks to amend section 37 of the Central Exotees Act , so as to empower the Contral 
Government to make rules for providing incentives for Increased production or manufacture of 
excicable goods by way of remission of , or any concession with respect to , duty of excise payable 
thereon, 


Clause 49 read with the Third Schedule seeks to amend the First Schedule to the Central Excise a 


Act, 


(a ) to change or amend the tariff description of - 


( 1) Item Nos . 6 to 11A relating to petroleum products so as to align the Contral Excise 
Tariff with the Customs Tariff to facilitate classification of goods for exolae and customs duties, 


(2 ) Item No. 16A relating to plastics to align the excise entry with the corresponding entry in 
the Customs Tariff and also to keep specified articles of plastice within the purview of this entry , 


( 3 ) Item No. 16A relating to rubber products to clarify that articles of latex foam sponge are 
included in sub - item (1 ). 


(4 ) Item No. 16B relating to plywood,etc ., 80 as to include flush doors and improved wood 
within the purview of the excise levy under this Item . 


(5 ) Item No. 17 relating to paper and paper products 80 A8 to rationalise the duty structure 
on paper and paper boards and articles thereof . 


(6 ) Item No . 18 relating to man - made fibres and yarns to rationalise the duty structure 
applicable to cellulosio spun yarn , 


(7) Item No . 18A relating to cotton yarn to rationallae the duty structure applioable to cotton 
yarn , 


(8 ) Item No. 23 relating to cement to raise the rate of duty applicable to cement . 


(9 ) Item No. 23A relating to glass and glassware to revise the basis of As8oBoment of flat 
gl888 from ad valorem to ad valorem - cum - specifio rate of Agregament 


( 10 ) Item No. 26B relating to zina to revise the rates of duties, 


( 11 ) Item No. 27 relating to aluminium to 


revise the rates of duties , 


( 12 ) Itom No, 274 relating to lead to revise the rates of derties . 


( 13 ) Item No. 30 relating to electric motors so as to specifically includo motors equipped with 
goars or gear box within the purview of this Item . 


(14 ) Itom No. 39 relating to mechanical lighters to broaden the scope of this item to include 
eloctrical and electronio lighters , 


b ) to Insert Item Nos . 37 BB , 37CC , 47 and 59 to provide for the lovy of excise duty under 
specific items on television image and sound recorders and reproducers , video cassette 
recorders and reproducers , television cameras , video cameras , electronic machines for 
games of skill or chanco , 1 articles used for sound or imago recording ,eto . 
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( 0 ) to Insert Item No. 11AA relating to petroleum gases consequent on the amendment of tariff 
descriptions of Item Nos . 6 to 11A relating to petroleum products . 


( d ) to omit Item Nos . 11C and 11D relating to petroleum products and 15B and 15BB relating to 
cellophane and polyester films consequent on the amendment of tariff descriptions of Item Nos , 6 
to 11A and 15A . 


Clause 50 books to levy up to the 31st day of March , 1983 , special duties of excise on all excisable 
goods at the rate of 10 % of the duty leviable under the Central Exoises Act, read with any notification 
for the time- being in force 18gued under the said Act or the rules made thereunder. 


Clause 51 seeks to give retrospective effeot to amendments made on the 20th February , 1982 , to 
rules 9 and 49 of the Central Excise Rules , 1944 relating to charging of duty of excise on excis able 
goods used for captive consumption within the factory of production and to validate the collection of 
duty made prior to these amendments . 


Clouse 52 seeks to make the existing scheme of concessional excise duty for the cottage sector of 
match Industry retrospectively applicable from the 19th June , 1980 with appropriate modifications. 


Clause 53 seeks to amend the Medicinal and Toilet Preparations Excise Duties) Act, 1955 
30 As to ravise the rates of duties on toilet preparations containing alcohol, 


Claude 54 seeks to amend the First Schedule to the Indian Post Office Act , 1898 with a view to 
revising the postage rates for Lottero , Lotter - cards , Post cards containing printed communica 
tion , Book , Pattern and sample packets and Registered Newspapers . 


Clause 56 seeks to amend sub - section (2 ) of section 30 of the Deposit Insurance and Credit 
Guarantee Corporation Act , 1961. 


The offect of the amondmont will be that the Deposit Insurance and Credit Guarantee Corporation will 
continue to be exempted from income- tax for a further period up to and Inclusive of the accounting 
year ending on tho 31st December , 1986. 


Clayde 56 seeks to amend claudes (6 ) and (ba ) of sub - section ( 1 ) of section 32 of the Unit Trust of 
India Act , 1963 , 


Under the existing clause ( ) , individuals , certain Hindu undivided families and married couples 
governed by the system of community of property in force in certain Union territories are entitled 
to a deduction in the computation of their taxable income, in respect of income from units received 
by them as has not boon allowed a deduction under section 80L of the Income - tax Act , up to A 
maximum of Rs. 2 , 000 , Sub - clause (a ) proposes to increase the said monetary ceiling to Rs. 3 , 000. 


Under the existing clause ( a ), Individuals and Hindu undivided families are entitled to exemption 
from wealth - tax in respect of the value of units which have not been excluded from their net wealth 
under section 5 of the Wealth - tax Act, up to a maximum of Rs. 25 , 000 . Sub - clause (b ) proposes to 
Increase this monetary ceiling to R8, 35 , 000 , 


These amandments will take effect from 1st April , 1983 and will accordingly applı In relation 
to the poossmont year 1983 - 84 and subsequent years , 


Clause 67 seeks to provide that the Bank of Bhutan constituted under the Royal Charter of the 
Bank of Bhutan 1968 shall not be able to pay any income-tax on the interest accruing to that bank 
during the period 18t April , 1972 to 318t December , 1986 on the deposits made by it with the 
State Bank of India 
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MEMORANDUM REGARDING DELEGATED LEGISLATION 


Sub - claubo (o ) of clause 4 of the Bill seeks to insert a new clause ( 10AA ) in section 10 of the 
Income tax Act. This new clause seeks to provide for exemption from income - tax of the cash 
equivalent of leave salary payable to an employee of the Central Government or the State 
Government in respect of the earned leave at his credit at the time of his retirement on 
superannuation or otherwise . Sub -olause (11) of clause ( 10A A ) seeks to provide for exempton 
In respect of cash equivalent of earned leave to the credit of an employee other than an employee 
of the Central Government or the State Government subject to the maximum of six months 
aalary on the basis of average salary drawn by the employee during the ton months preceding his 
retirement on superannuation or otherwise or Rs. 25 ,500 , whichever 18 less . The Central 
Goverament has been empowered to increase the limit of exemption of Rs . 25 , 500 to a higher 
amount by notification in the Official Gazette having regard to the maximum amount of 
exemption in the case of Government servants , 


Clause 9 seeks to insert a new section 35CCB in the Income-tax Act. The new section 
provides for the deduction of an expenditure incurred by an 189e8fee engaged in a business 
or profession by way of payment of any sum to an a88ociation or institution having the object 
of undertaking any programmes of conservation of natural resources to be used for the purposes 
of carrying out such programmes . The deduction will be available only in cases where such 

BBodations or institutions and such programmes of conservation of natural resources are 
approved by the authority prescribed in that behalf by rules made under section 295 of the 
Income tax Act . 


Clause 18 of the Bill seeks to insert a new section 8OHHB in the Income- tax Act. The new 
section provides for deduction of 25 % of profits and gaing derived by an Indian company or a 
non - corporate asse88ee resident in India from the business of execution of projects undertaken 
by it and forming part of the foreign project undertaken in pursuance of a contract with the 
Government of a foreign State , any statutory or public authority or agency in the foreign State 
or a foreign enterprise . Under sub . section (3 ) of that section , no deduction shall be allowed to 
respect of such profits and gains unless the abgespee , other than a company or a co -operative 
society , furnishes along with the return of Inoome for the ab8e8ement year for which the 
deduction is claimed , a report of audit of the aocounts relating to the project in the form to 
be prescribed by rules duly signed and verified by an accountant es defined in the Explanation 
below sub - section (2 ) of section 288 . 


LE 


Clause 22 of tho Bill seeks to insert a new section 89A in the Income -tax Act relating to tax 
relief in relation to export turnover . The new section 89 A provides that where the export 
turnover of an Indian company or other non - corporate agees see resident in India during the 
relevant asse8ament year exceeds the export tu mover of the corresponding base yoar by more 
than ten per cent. , he will be entitled to deduction from the amount of income tax payable by 
him for that appedøment year of the amount specified in sub - section ( 3 ) . Sub - section (3 ) of the 
new section provides that the goods or merchandise and the rate at which the amount of 
deduction under sub - vection ( 1 ) will be aaloulated will be specified by the Central Govemment 
by notifiontion to the Ottiotal Gazette . Further , undor sub - section (b ) of the new section , the 
amount of such doduotion for any assediment year shall not exceed ton per cent of the amount 
of incomo - tex otherwise payable by the Abb08800 for that year on the amount of profits and 
gain . derived from the export of such goods or merchandise and such amount of profits and 
rains shall be oomputad in coordanoo with tho rulog to be made undor sootion 296 of the Act . 
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Clause 24 of the Bill seeks to insort & Dow clause (101a ) in the proviso to section 193 of the 
Income tax Aot . The proposed amendment soeka to provide that no tax will be deducted at 
source from any interest payablo on such securities of the Central Goveromont or a State 
Govornment to such class of persons and subject to such conditions as may be specified in 
this behalf by the Central Government by notification in the Official Gazette . 


Clause 28 of the Bull books to insert A Dow aootion 197A in the Income- tax Act. Sub - section (1 ) 
of the new motion provides that no doduction of income - tax wul be made from income from interont 
on securities , dividends or intoroat other than interest on securities in the case of a rosidont 
Individual If bo turntaber a declaration in writing in duplicate in the forn to be prescribed by 
rules and verified in the manner to be prescribod by rules to the payer of such income to the 
ottoo that bis estimated total inoomo of the previous year I wblob such inoomo 14 to be 
included for computing his total troome will not acced the exemption limit . 


Clauso 48 of the Bull rooks to amend seotion 37 of the Contral Excipes and salt Act , so ng to 
empower the Central Government to mako rules for providing incentives for increased 
production or manufacture of excigable good . by way of remission of , or any concession with 
rospect to , duty of excise payable thoroon . 


Tho dologntion of logislative power under the aforemattoond provisions relates to 
matters of procacturo or administrative detail ot to mattort in respect of which it is not 
protlouble to mako dotated provisions . Honoe the dolegation of legislative powor is of a 
normal chariotor . 


AVTAR SINGH RIKHY, 

Secretary . 
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